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$G$ WD &LSVIAY DVHURXY LOMCDARCDAQYHWR HQAI LRXS | RXQGHG IQ1 RYHP EHU © KHUH P RWAAXGHQAIQYHWI? HQWJ URXSVDUH FDVXDO
E\ CDXUH $G$ WD GHIEHDWA® P RGHY IWHD RQVKH WIQEDLGVR! SURI FMRQDCDWHWP DQDI HP HOWZ IV, VAKAXUHG LRGNV LI RIRXY UHVHDURK
SIRAHWHY DQG JHQXICH DAFRXQUEELOW DAVHYHY BIYHO 0 HP EHUKLS LIV RSHQ VR DQ\ P RUYDWAG WXGHQAMUHI DUBBMW R EDANJURXQG Z KDW
P DAMAW/LY LOMEIPXDORXURMW D UHDAQMHWAIQ P DUNHW DQG VIKH GUYH VR

7KH JURXS RSHUIDWAVVE R SRUMRIRY 7KH | @J\KLS 1V DQ LOMLDEDQG XQFROWUDICHG GHP R SRUMRIR VHYQJ DVDVDQGER] HOYLRQP HOAZ KHUH
P HP EHY SXUXH VIKH EHVWSRWE®! UVN DEWHG UIHXUDY Z VMRXWDQ. H WALQDOTP VDARQY 7KH VHARQG LV WH ) BZ  7UDGHLY &RP SHRQ
SRUARIR P DQDJ HG VSHALLLEDE XQGHUVIKH | RUP DADQG LXBIVRI VIKH) BRZ. 7WDGHWY, QYHWR HOARRP SHAARQ

YR SRUVRIRV DUH VXSSRUMG B\ M[ GLYIMRQV ) LYH HTXIW UHVHDURK GIYIMRQY HDFK FRYHUD GMACRAWHRRUXQYHUH ( YHU GYMRQLVGBIGE\ D
SRUARIR P DQDJHU EDANHG B\ VHQIRU DQDOMAV DQG MQIRU DQDOW 7KLY IHHG WK IV GAMI QHG VR JLYH MQIRU P HP EHLY D JHQXICH
GDLQQ) HOVILRQP HQADRQIMGH P RUH H| SHUHQRHG SHHWY 7KH M[ VIK LV VIKH 4 XDQAVDAYH ' LYIMRQ VSQAIQ/R VE R HDP V RQH | RFEXVHG RQ DWHW
DERFOMRQ DQG SRUARIR RSP [] DMRQ DQG RQH | RFXVHG RQ TXDQUWVYH WRAN LDONQJ DRRW VHR/RWY SURYIGIQ) D\ WP DAE @ HURQVRS Rl
VKH | XQGDP HQVEOUHVHDURK SURGXFHG B\ WWH HTXIW GIYIMRQV $ G $ WD &DSIVIEORNAYIWQDP H I URP VIKH/ DAQ DG DWD P HDQQ) VR ViH WILY
DUHP LQGHUVKDADP EMRQ JIRXQGHG LQ SLIRFHW 1VZ KDAVHSDUDVAV DVSILDARQI LRP DRKIHYHP HQW
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$HYMVDV LV D' X\/FKPL[ HQAO URXS Z IVK D Z 1GH WDQIH Rl DI HV DQG VHYHUDOP HP EHWY EHIQU DPVYH Z WKIQ FRP P MAHV
DQGVKHERDBRl % 5 %H-XWY : HKDYHZ HHND GIOQQHW/VRIHWHUDQG RI FRXUH DOR DMAQG ViKH GUGQNV DQG DRAYVIHY RU DQ} HG

E\ % 5 ,QDGAMRQ ZHRWDQ)HRXURZ Q $HYMAWAQ LOFOXGQJ DSXE TXI] D EDNFRP SHWARQ DQ ( DWMAUEXQRK D &KUMP DV
GQQHU DQG D GV GQQHU ( YHQP RUH RIWQ Z H P DNH VSRQUEQHRXV S@QV VXK DV FDP SXVGUQNDA H6P IWH SDGHCP DKHY
VXQQ ERDAMSY | HMAYDY EDUEHRXHVRQDURRIVRS VXSSRUAQJ DQG XQQIQI VIKH P DUDARQ UHDY LQJ DWAKH . LDOQIVH 3@VZ MK D
\VQDAN SOWHIU FXOXWDORXVIQIV DQG SO\ IQ) FDUG RUERDUG JDP HV 2 Q VRS Rl VIKDW RXU DQOXDOWSY DEURDG DUH D& D\ V
XQ RUHME®! / DWMEXWQRABDWHYHY RWHUZ HHN Z H KRWAD WRRAN SIVIK HYHQIQ) VIR FRP SHIA | RUDAKLI K® FRYHWAG VIABI 1Q
VKH LQYHWR HOWFRP SHIRQ
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QBIHGE\ WHZIMGRP Rl $UNDG ViKH GUHQEDY LOYHWRUILRP  DQRHQWYEOE\ RQ $UNDG ,QYHWR HOW LV D QHZ ©® HWEEQKHG
WXGHOADIG LOYHW? HOWI URXS EDVHG LO5 RMALGDP  SDUAASDAQ) LOWH % 5 %-XW/) &Z 7UDGHLY, QrHWIR HOWBRP SHARQ 2 XU
P MRQ LV VR FRP EIQH W RWRXV [ LQDQADODCDOMY Z VK D | RZ DUG BRRNQJ [QYHWP HOWSKIBRVRSK!  HP SRZ HUQJ P HP EHWY/ VR
GHYH®RS SUDPAEDOLQYHWR? HOWNAY DQG GHHSHQ WWHUXQGHUMEQAQ) Rl J(REDO LODGADOP DINHW * XIGHG E\ D FRP P VP HQAWR
VXWRIQDELON Z H VWYH VR SURP RV RQJ VAP UHVSRQOVE®! DQG HVKLEDALQYHWAQ) SUDPEHV VIKDWAUHDVA YDOXH QRWRQOD | RURXU
P HP EHY EXWDOR | RUVRAHW 7KURXJK FREDERIDARQ UHVHDUAK DQG GMVASIHG GHAMRQP DNQJ $UNDG , QvHWR HQW DIP VR

IGHQAI\ SURP IMQJ RSSRUXQVIHVZ KLBI | RWAUIQ) DFXOXHRI FRQAQXRXV GDLQQ) DQG UHVSROUE®! FSIVIXADARFDMRQ

&KDWJ
2  HMV. DVDSIG)
: HBRP H VR $XGDAW \KH BQJ HOAILRXS  LHQRZ GHG | RULW J@EDOP HP EHUKIS DQG H FHSVIRQDOWDAN LHFRUE

$XGOAW ,QYHWR HQW SURXGD Z RQWKH FRP SHIRQLQ SOFHG VHRQGIQ DQG | LQMKHG | RXUAK LQ ERVIK DG SWWRWKH
$XGOAW WRQGVI RUDZ MH GMASIHG DG FD® DSSLREH(VRLQYI—MAQJ 2 XUP HP EHW/DUH XQWGE\ DSDWRQI RUINQDGRH KL K FDUHHUDP EIMRQV DX
D UHDGIQHW VR EH DXGDARXV Z KHQ IWFRXQW 0 DQ' Rl RXUDXXP QL KDYH JRQH RQ VR VXFFHW XOFDUHHY 1Q SRUARAR P DQDI HP HQW SUYDVWA HTXIW
YHQUXUH FDSIVIZO | QWK DQG KHGIH IXQGV : H GIYHUDI H ViKH GLYHWH NQRZ BIG) H DQG H SHUHQRHV RI RXULQUALGDARQDOP HP EHLY VR J HQHIDA VARQ
UMWV Z KIGH P DQDIIQ) UMN ( YHU P HP EHUDPYHO FROMEXVWV DV Z H EHIHYH RSHQ GVAXWMRQ GGV VR EHWHULQYHWR HOAGHAMRQV DQG | RWHL
FROAQXRXV GDUQQI 7R VXSSRUNGHYHBRSP HQW Z H R | HU HGXFDARQDORSSRUMXQMHY VXK DV Z RIWKRSY DQG DOP QLBIG VAWRQY Z VK LQGXWA
SIRIHWRQDY HTXISSIQI RXUP HP EHWY/ VR SLDPAEH ViH DUAR! IQYHVAQ) Q UHDCZ RUTS FRQW W' 2 XUSWRIWDP LGFOXGHV Z HHND P HAMQIV | REXVHG RC
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$V Z H HQMU WKLY \ HDW/ FRP SHINIRQ Z HAH H AVKG VR 1P SGP HQMQHZ IGHDV H IQH RXUVAWDI\  DQG FRQAQXH EXICHQ) RQ RXUGUDA R ERE@
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$XWDANV , QHWR HOW Z DV | RXQGHG LQ E\ 0 DQXHO9 HID DQG $QQD * XWKH Z MK ViKH JRDORI FUHDAQJ D GLLIHHOWNQG RI

LQYHWR HOVIWRXS RQH EXIOVDURXQG FXURMW RSHQOHW DQG FROWIQWH, SHUP HMMRQ 7KH LGHD FOP H IUIRP D VP SO
REVHUYDARQ P DQ  WXGHQW LQYHWI HOWJURXSV DIH HWKHU KLIK® H FOMYH RU WXAXWD® LQDFRHWE®! HVSHAD®D | RU
IQAMODARQDOVXGHOWV WILG\ HDWY RQ H FKDQIH RU WRVH WIWQ) LOMQWKISY $XUDWV Z DV GHMIQHG VR UHP RYH VKRVH
EDUWHY : HRSHUDWA Z M D K\ EUG WAKPUH VKDWDERZ VP HP EHW VR WD LQYROHG UHI DLEBWRI BRADARQ DQG Z HNHHS HOAY

UHTXILHP HOW LOMQARQD® WHD[ HG 2 XUEHIH LV VKDMQYHVAQD L QRMRP HIKIQJ \ RX QHHG VR DULYH DDHDG. NQRZ LQU M/
VRP HIQJ \ RX BDUQE\ GRIQJ 0 HP EHLY/SIVIK IGHDV GHEDWA DERFDARQY DQG P DQDJ H DVKDUHG SRUAMRIR VRI HVKHU GDLQIQ) QRW
RQD KRZ P DINHWZ RIN EXVDOR Z KHIKHULQYHWAQJ VVRP HVILQD VIKH\ J HQXIQH® HQWR

ESMAE BT

DM D $XUHID GDP HVAVSXXWYDQ GH MWKGHMQ EHOI J QI WHIHQILQT % 5 9HXWY $XUHID D JHAIG YDQ KHW DAKVH Z RRUG
YRRUJRXG YRW VR(] HIQVSILDVH 1Q GH EH® J LQIVARP SHIAH Z CDUQ Z H WAHYHQ QDDUKHWKRRIWAKDDEDIH KHWI RXG

1 DDWVRQV VWWHYHQ QDDU JRXGHQ VIIBHQ KHRKWAQ Z H YHHOZ DDUGH DDQ JH HIKHG ELQQHQ RQV GVSXXW : H RU DQVHHQ
UHIH® DAY GIXNH DPAVVAWAQ Z DDUQ Z H RQY H YUHQGWKDSSHQ YHUAMANHQ HQ QHXZ H KHUQQHUQI HQ FLHAEHQ 2 QV GAVSXXWMY

HHQ KHFKWA JURHS ZDDUQ ZH HODDU WMXQHQ P RUMHUHQ HQ IQSILHHQ 60AWM EIMRQV DDQ HQ FUHARU Z DDUGHYRM
YUHQGWFKDSSHQ HQJ RXGHQWIEHQ
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2 QDWIQ 0 RQED Q2 AREHU %52 2 ' YHBUIHYZ DVIRXQGHG B\ VHYHOWHQ' XVFK JHQWBP HQ 6I10FHWHQ %5 2 2 ' KDVEHFRP HRQHRI
WH P RWADRVYH DQG GIMAQPAYH LOYHWR HOWI LRXSV 2 XUP HP EHLY DUH GRZ QVRR HDWAL HDJ HUVR BDLQ DQG KDUG VR P WY DAWKH GUQNY HVSHAD® LQRX
QRIRURXVIHG %5 2 2 ' \Z HDWAYDQG MQRH VKV HDU RXUQHZ. TXDUAU] LSV

YXW65 2 2 ' LV DERXWP RUH VKDQ MVAIQYHWAQ) ) UHQGVKLS DQG FDP DUDGHUH DUH DANKH KHDUART HYHY VIIQD Z HGR ( DK Z HNZ H JDAHUIQ RQHRI
RXU %52 2 ' KXJHQ XAKDV' HIYDNNHUMRU/ H3DIQMRXVH VIKH SHU HAWWSRWI RUJRRG I RRG GUGNY DQG XQ RUHWIE®! HYHQQIV

: KHQWHHLYQRRI I IADO% 5 %-XW/VRADOGUON Z H KRWRXURZ Q DRYMHY WDQJLQJ | URP @VHUVR) DQG JR NDWAQU VR D \EHHUVIDWQIV $ QG RQAHL
\ HDUZ HVHWRI | RQRXUYARRGMS Z Vi SDWMGHWCDARQY IGFOXGEIQ) 9XGOSHW/7ILDQD DQG 9 DBIGHD

$1VMUDQRWHUP HP RIDEGI\ HDU %5 2 2 ' HQWAY/VIKH QHZ \ HDUDV D FRVHUDQG P RUH HWIREDVKHG J URXS Z IViK ViH P RVAP HP EHWY Z H KDYH HYHUKDG
" HIRXQGG VER QHZ %52 2 ' KXJHQ ' H2YHQDQG ' H' HVHP MQIHO $1WHU IIQMKIQ)  ViK LQ @V HDWY ,QYHWP HQWERP SHIRQ VKLY \ HDL
FRP SHVMARQ LY QRZ Z HOXQGHZ D\ EUQILQY | UMK GMAXWIRQY QHZ SURSRVDY DQG VKH VDP HDP EMRQVR SHURWP VKK I UHQGWKLS P DLINHAGHEDWAY
DQG FRXQUBM/ HYHQIQI VVRI HVKHUDAWIKH FHOAH Rl MD@%5 2 2 ' FROAQXHVVRVRZ UHDS DQGHQR\ HYHUY WIQ) LQEHVE HHQ

) > NA2, %2 ik

YAM/DVIDYID , QYHWP HQW YDUHQ Z H DOMUHQ GRRUGH Z RHD H Z DIWAHQ YDQ GH Z HIHTGZ INEH | LQDQRLAB! P DINKQ P HAKHAYHIARXZ HQ HQ GH ND® WM YL
HHQ EHP DQQIQ) GIH Z HWGDWGH WRWP DOMG RYHZ DOIW'  IMRBDUP RAKWAQ Z H ] HYHQ QHXZ H P DAR] HQ YHZ HORP HQ DDQ ERRUG | HYHQ | UMM J H] LEKWAC
YRCDP EIMH HQJH HII KHG $ DQ ERRUG BIUHQ] H DOVQHOGH VEZ HH Z DDUKHGHQ YDQ %OVBYID GH M HHU] IMDOME J RHG HQ GHNRHWGLH ] IMP HHWEQIRHG ' I\
NIDUEHVERRWAAQ YDQ RQ H P HHVAS HEUHYHQ EHP DQQIQI MBIGHQ GH J LRHS W RYHWXLI HQ YDQ HHQ SRUMH 1Q' XRAQI R P HWKHAHQUWRXVDW H YDQIHP DQC
GH ] I KRQGHUGW G WAHDN GHAKDG EHKDDES + HWDDQGHHOKHH WMQGVGEHQ HHQ NRHWY J HYDUHQ GIH Z H GIS&P DAHN RP \FKUMHQDY GHJDDP  +1l
JHBRRIWHURYHW HQV QRJ WHHGV KH@ 1Q HQ Z IH ] I Z LVRP GDDUDDQ VM VEZ IVHBIQ 8 IVLDDLG NHQQHQ Z H RRN RQ H VXFRHWHQ P DDUGIH VSUHNHQ Z +
KDUG XIWZ DQAGH P DUNOXIMAAP HH

YAXIVIAQ GH P DUNWAQ WIRQGHQ Z H | RDY LGP IGGHY VWDGIVIH P HWGH J URRWAR HQ P HHVIAD H| HEJ H J URHS EIMGH ERUHY YDQ % 5 %4-HXWY : DWZ IMP WKL
P LHQ DDQ\VQHEHG RS GH P DINKQ P DNHQ Z H UKIP VAKRRW .J RHG DRKVAUHHQ NRXG J @V ELHU 7IMBHQV R H NADUINVH %DVYID' D) WRNNHQ Z H HURS XA
\DP HQ P HWRQ H ] XWAV YDQ %DVDYID YURXZ HQ Z DDUEIMZ H RQGHU DQGHIH KHWZ DU RS] RAKWQ  YRRWA YDUHQ EGHN YHUDAWHQG HHQYRXGL
" URRJ EQMHQ LHWP LQGHU ' DDUQDDWAVMRNNHQ Z H RRNUHI H® DA RS P HWGVSXWAQ EXIVAQ % 5 %4-XWY Z DQAHHQJ RHGH EHOU I HUZ HHWQHE HNHQGRF
M QHADTHQRS GH EHXUNGRHU

© IMEQMHQ YDLUHQ UXVAS - GRHO HUFKWHQ P HFMKHWYREVIA YHWARXZ HQ GDADTBN XIVAQGHINJ RHGNRP W' H Z 1QG GUDDIWP P HY DOMG Z HHUP HH
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YOVDYID 9 URXZ HQ LV DQ DPVAYH LQYHWR HQAD LRXS WDAZ DV | RXQGHG 1Q © HDWHDJWRXS Rl VRADQJ LY YDU LQJ [WRP | LAV
\ HDU WXGHQW VR 0 DWAY : H GR RXU EHWWR DRKIHYH J UHDWSHU RUP DQRH 1Q ViKH LQYHWR HOWFRP SHINIRQ EXWKDYIQU 1 XQ
VRI HVIKHULY HTXD@ P SRWEQMAR XV $WBDWHYHY 7KXWGED. Z HFRP H VIRI HVKHUVR KDYH GIQQHUDQG GUQNY 2 QFHIQVE R Z HH\W
Z H GVPXW RXUSRUARIR DQG 1L DQ LQYHWIR HOARSSRUXQIW DUIMAV VRP H J LY SUVHQAHUSURSRVDY $ 1 VUVKDVZ H NRIQ VKH
% 5 GUQNVDAS SDUMIR FDWK XS Z IVIK ViKH RWKHUP HP EHWYRI VKH VRAHW

YHMGHVVIKH 7KXUGD, HYHQQIV DEWRI XV P HAWHDFK RVKHUI RURVIKHUDPAYIMHY © KHVIKHU\ RX Z DQAVR WXG Z MK \RP HERG\ DW
WH 8% JR VR WH J\ P VIRJ HWHU RUKDYH VRP H GUQNV RQ D VAUDAH VIKHWH LV D& DV VRP HERG. VKDWY HDJHUVR IMRIQ \ RX
0 RUHRYHU Z H LHI X@UD P HHWXS Z IViK RXUQMB! ELRWMHY RI 9OVDYID ,QYHWR HQW : H RU DQJ H | XQ DAYMHY VIR HVKHU @\H D
ZLQ—|VWVLQJ KDYIQ) SDWAHVDQG R FRXUH KDYLQI GUQNV DWAKH 6P IWH

| DWAEXWQRWBDMA/Z H KDYH RXU\ HDU® %OVIDYID 9 LRXZ HQ Z HHNHQG Z KIFK VENHV S@FH D VIMUVKH LQARGXPURQ SHURG Z KHIH Z H
ERQG RYHUQIFH DAYMHY DQG BWR! 1XQ 1 H WR VIKLY Z HNHQG Z H DOR Z HOMR / RQGHQ LQ WKH VXP P HUIRUD QIFH AW WIS
$OR YDVIDYIDZ HHNHQG DQG YOVIDYDNDQUH ERVIK VIRI HVIKHUZ IVIK %OVDYID , QYHWR HQW VIENH SOPH HDRK \ HDU

. MLE N+ N 709 DO Ha

0 HHW/RUD 9 DRU ( WEEQKHG 1Q QRARTVNAH REBHVAIQYHWR HOAI LRXS 1Q% 5 %4HXLY EXWDOR DP RQJ VIKH P RV XQ
- HDUH D FRVH NQW XV \SHDN.QJ FRPPXQWZIA/KGM—UHLQNU—I\WILRP HARQRP HWIEV DQG EXMICHW VIR FRRNIQ). NDUDRNH
DQG | HWWAYDY 2 XUDPAYMHY UIHYROH DURXQG WUHH SIADLY %4HBUIHQ IOYHMQ)  YRUHGRQ VRADA LQ) DQG %Z HIHQ VSRUV

( DK\ HDU Z H RU DQLJ H HQJ DI LQJ HYHQW VXAK DVRXULQWRGXPVRY Z HNHQG &KUMR DVGQQHU DP D LQI AW WSV DQG FRXQABMW/
VRADOJ DWHUQIV GDGEQ) VR XQ RU HWZE®! DGYHQXUHY VRAGI LQJ RXUERQG DVWKH [ UHQGV 2 XUDRKIHYHP HQV VWP 1URP \KH
FRP EICDARQ Rl ZIMGRP  DQG HOMXMDWP  6RP H KLJKQKW Rl VKLY \ HDU DIH RXU IQARGXPRY Z HHNHQG [Q ( @P HHW RXU
&KUMP DVGEQQHUDAMT UH SXQWVFHBEWDARQ) &DUQDYDO/RI HKHU MQI LQJ NDUDRNH Z IViK RXUDOXP QL FHBEUDWY) . LQI\VGD\ DQGRXU
AWWIS VR 9 DBIAD ,Q VKRUVYRWD 9 DRUMXO RI | HYWVKH EHVARI ERVK Z RUBV $ PRQVVSHDN BRXGHUVKDQ Z RUGYV \R \VHH\ RX DW
VKH VRADOGUCQNY
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%HQ) HWIZEDKHG 1Q Y/ 1 DIUVRR VD VIKDAMWZ DVQMAMVAD J RRG \ HDUI RU&KDP SDJ QH EXW RUJ UHDALQYHW? HQWI LRXSV VR
WIWADY Z HD%AOMY DQ LQYHWR HQAD LRXS VIKDAKDV.JLRZ QVR DERXW ~ SHRS®! ERVK LQ EDFKHE&RWY DQG LQ P DWW/ GHIUHHV © H
DUHDF®RHJURXS Rl SHRS®I DQGVHHP VR QRWI HWHQRXI K Rl HDFK RVIKHU

© H@RN EDAN VR DQ DEVROW® DP O LQJ \ HDUZ MK BRDGVRI KLI K@ KW QH WR RXUZ HHND GLQQOHY DQG SDWAHVVRI HWHU : - HorH
KDG RXUDQQXDOGDW GIQQHWY 1 HZ <HDW SDUV ( DWMUO(QRK. VIKH EHDXVU XCBRXVKHLD' XVIAK WDAMRQR! &DLQLYDOZ LOH VIDWAQIV
DQGs QRAWR | RU HW8 RXUAW WIS VR , WIDQEXQDMWAY HDU ,Q DEAMRQVRR RXURZ Q DRAYMEV Z H QG VIR EH DAHYHUY VRADOGUCN DQG

DERXWHYHUY  RVWKHUVRAIDODRVIMW WD/ % 5 UHDWAG DV Z HD 7KLY DOP DNHV | RUJUHDAKLI K@ KW DQG &RQ] OWAQJ P HP RUHV
CP RQJ VKH SHRS®1 Z H &RYH VIR FDARXUJ UHDW UHQGYV

HEM ENR) NDA2, %62 «siitic

&DUKDUNQVHWR HQALY D GLYHUH IQAMQDARQDOQYHWR HOAF LRXS | RXQGHG 1Q E\ PDIQD % DQG ( FRQRP LEVWXGHQWV : H
DIHFXUHQ® P HP EHWWDQILQI [LRP | LU HDUMXGHQW VR P DWMUMXGHOWRI G HIHQAWXG. SLRILDP V

: HDP DAMPDUQIQ) DQG VKDUQI RXUNQRZ B1GJ H DERXWQYHWAQ) DQG VKH P DINHWIQ RXUJURXS : HdH DOR RSHQ | RUWNKGHQV
Z IV QR SUHYIRXVH] SHUHQRH IQLOYHWR HOW EXVWHQWXMDWP VR DU P RUH DERXWAKLY VRSLE

© HP HHARQDZ HH\D VR ELZ HHN® EDUVVR GMXWQHZ IQYHWIP HOABURSRVDEY DQG UHBRFDVA LOYHWR HOW

&DKDUNV P HP EHYKDYH GlLI HHQALRBV WDQILQJ URP VKH &KDILP DQ 9 LFH &KDLLP DQ 7UHDVXUHUVR + HDG R ( GXFDAWRQDOVR HYHU

P HP EHU FDQ FRQMEXVM SXUBRHX@ 2 XU JURXS IV GRWRQD DERXWIQYHWMGQ) EXWDOR DERXW\RADD IQ) DQG FRKHVRQ
7KHH RWH Z HDOR KDYH GIQOHY GUQNWRUS@. SRROMI HHU



&KDLU
. HHV 6 VIAYHQW
&RUSRUIDMRQ) XWXUH 4 XRWA RU&) 4 [VRQH RI ViKH P RWADPAYH DQG H SHUHQAHG LOYHWR HQAJ LRXSVRI % 5 %HXWY : HDUH SURXG
VR KDYH EHHQDSDUAR! % 5 %HXW/IRURYHU  \HDWY/ $VRQHRI ViKH RGBHWAJ URXSV Z HWIP X@WiA RXUP HP EHUY/VR KDYH DQ DRAYH
SRMMRQ Z WIQ % 5 %X/ ZRWIN IRU% 5 %X DQG GMW% 5 %X/ ZRIN IRUVRX : H 110G VWH SHUHPWEDDQRH EHVE HHQ
IQYHWQ) DQG \RADODAYMEY : H YIMWMKDUHKR@HU P HHQIV DWVP DU XWEK [ILPV SIRYIGH RXU QHZ P HP EHWY/ Z IVK DQ
H WWIQUYH CELDY Rl @MUDXUH DWRAQ) FRXUH LQLOYHAQ) D SHWRQDOFRDAK DQG DQH, VAQWYH QHVE RWN 1 H WR LQYHVAQY Z H
RUDQ] H VHYHIDOVRADODPAYMHY SRNHU DOP QL JDAHUQ) FDUAMQ) HVWE  VIKURXJ KRXWWKH \ HDU DQG D GUHQGDY AW WIS
) XUMHP RIH &) 4 RU DQJ HV GUQNV Z IV, RUHULQYHWI? HQWI LRXSV Z IVKIQ % 5 94X Z KIFK EUQ) VHYHUDOFRP ELQHG DRAYIVIHY
VHURXJ KRXVWAH \ HDU $VRXUP RWRR n- H DUH VIKH 2 QH SHUFHQWIGHVRUIERV Z H DUH HDJ HUVRR H FHODQG EHFRP HVKH VRS : IVIK RXU

| UHQGWKLS QHVE RUN DQG NQRZ BIGJ H Z H DUH FHWZLO VIKDWRXULQYHWI HQW Z L@DTRZ. XV VR KDYH RXUQH, WEKUMP DV\S VR VKH
YOKDP DV $ UH\ RX KDUG Z RINQI GUYHQ DQG UHDG VR NRLQ VKH RQH SHURHQW

#, ' FNA2Z %2 o o

&0 * \WBQEQ) | RUpSDSIVIZOD DUNHWF LRXSq LV VIKH LOYHW? HQAD URXS VKDAMAMNAY VKH SHU HRAEDDQRH EHVE HHQ VHURX\VQHW DQG
\VRADELOWV : H DUH GHGFDMG LQ RXUFRP P VP HQWIRP  RXULQYHWR HOAMADAML LHV DQG SLRSRVDY VR RXUBRQ) VWP RENMPAYHY
YXWWZ HAH DOR | UHQGD® HYHY P HHVQJ | RWAALY DQ HQWR DE®! DV RVSKHUH Z KHUH P HP EHWYY | HHOVD H VR H. SURW VKHP VHOYHV DQG
I HHOSDUWAR! VRP HVIKIQJ' J LHDVAU DVKDUHG SRUARAR Z KHUH HYHUY RQH FROMEXVAVVIR IW\NXFRHW

© HP HHVHYHY  Z HH\V DQG RXUVXAFHW LV EXIO\RQVKH FRP P VP HQARI RXUP HP EHLY : HH SHRAFXURMW D.J HQXIQH GHVILHVR
®DUR DG FRQMEXVHA DQG VIKH SHIRQDON VR WIDQG E\ \ RXUIGHDV

| VIKLYVSHDNVVR \ RXUJ RDY DQG P LQGVHWZ H IQYIVIA\ RX VR VIINH VH QH, VWS Z VK XV
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&RQ:RLGD,QM.QJARQI)ZD\/IRXQ}GLQ DQG KDV JURZ Q QR RQH Rl WWH P RWWUHARI QVDE®! IQACDARQDOLQYHWR HQW
JURXSV Z WKIQ % 5 %HXWY/ $WWIKH KHDUWWRI RXU JURXS DUH VKH Z HHNO IQYI-WPI—QNPH—MQJV ZKHH P HP EHY GMVRXW iKH
SRURIR \KDH lGHDV DQG WD FRVHO HQJ DI HG Z VK VIKH P DINHW |, QYHVAQ LV VENHQ VHURXW® DQG P HP EHWYY DLIH HQFRXUDI HG
VR FRQMEXWA FKDEBIQI H HDFK RVWKHU DQG NHHS GHYHRSIQI VIKURXI KRXVWH\ HDU

$VWAH VDP HVIP H &RQFRUGID LV DERXWP RUH VWDQ WMH SRUMRIR DBRCH © MK GUQN WISV DOXP QLHYHQW DQG D Z IGH (DQIH R

RVKHU VRADODPAYIMIHV RXU JURXS KDV EXIOVD VARQJ LGHQAW EH RQG VKH Z HHN® P HHMQIV 7KDWEDDQRH LV Z KDWGH LIQHV
&RQARWED FRP P MG Z KHQIWARP HVVR LQYHVAQJ  EXVDOR VRADORSHQ DQG DP EIMRXV

2 YHUWKH \ HDW &RQFRUGEID KDV EHFRP H D YIME®! DQG UHFRI QVDE®! SUIWVHQRH Z IVKIQ % 5 : H VIBNH SDUMQ WWH VRADY \KRZ XS

FROUMMHQAD DQG KDYH EXIOVD UHSXVIDARQ DV D JURXS VKDWY ERVK HQIDJHG DQG Z HBRP IQJ ) RUWXGHQOW ®RRNQJ | RU DQ
IQMUODARCDA) LRXS Z Vi FKDUDRMUDQG DVRQ) VHQWH R LOYROYHP HOW&RQFRUGID LY D QDVUDCS@AH VR WL

5% » NoA2, %2 (o

1 RVRURXV | RURXUVRADEIDN DFFRP SDQHG B\ RXUHYHUDMWAQ) VLAV LGHV KDV QHYHU EHHQ GHMRUEHG DV MKDWT XLHWI URXS0
) UHQGWKISV I RWP HG LQ)) LGHV KDYH @WAG | RUP DQ\ \ HDWY DQG Z L@DWA RUP DQ. P RUH\ HDW/VRR FRP H 7KHVH | UHQBWKLISV DVZ HD
DVVIKH NH FKDUDAAAMAEYRI HYHU ) LGMADUH VIKH UHDVRQ Z H GDIUH VR EHDUVKH QDP HRI VIKH 5 RP DQ J RGGHWRI WXWMADQG B\ DOV

DUH RXU\ HDUD DAVIYMIEV VIXFK DV RXUYHY RZ Q IQARGXPRQ Z HHNHQG D BLOMUNHUMDQG 1 IHXZ DQG GOV GIQHU AW WISV VR
Gl HIHQARMHVVIKLRXJ KRXW( XURSH DQG P DQ. P RUHUDQGRP DRANIVIHV VIKLRXJ KRXVWH \ HDUVKDAMIHQI VIKHQ RXUERQG VR D.J UHDW
H VMW, | \ RXAH Z RQGHUIQJ Z KHUH VR GRRN I RUXV &RRN I RUKH FKDRVDVZ H VIKUYH RQ FKDRV
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) RY QLVHHQ URHP UNMH EDNHUP DWDQVE HH J RUHX] HZ HHGHQ EIHU  EHBUJHQ 2 SJHUFKWQ RP GH) RUMDRSQHXZ HHU
DDQ W GRHQ (HQ ) B Q NADU NHQAHHQ UNHIN J HYXEEH DI HQGD P HWHYHQHP HOWQ $ PAMVIAMAQ P HWRQ H GDP HV YDQ ) U Q
9 URXZ HQ ] L\ YDWAAl SUN P DDUHHQ ERUHOP FVWDQGHUH GOP HVAVSXVIQ YDQ ELQQHQ HQ EXIVIAQ GH YHHQLIIQU LV QHARQIHZ RRQ
9 HLGHH DPAYVIAMIAQ | L\ HHQ NHUMBIQHU RXGHEDWDYRQG GDWIGIQHU FDLLDYDOLQ KHW] XIGHQ JH] DP HQ@MWH YIHUQ) YHUBDLGD)
P /H HQYDUHQ RYHUGH $ P \WHALGDP VAKH Z DIMUHQ YRYHQGLHQ Z RUBADI J HIHAVG QDDUGH SV HQ YIQGWGH NIDUINIVH ) &R UHY
S@DWV

& NV 30% R 5P

) RU Q 9 RXZ HQ LV DODERXW UHQGWKIS  JH NI KHG DQG AHDAQ) P HP RUHV VRIHVKHU $ OKRXJK Z H DUH RI 1 LEADED DQ IQYHWR HQAJLRXS WKH UHD
YDOH R ) ®RY Q @HV LQ ViKH ERQG EHVE. HHQ RXUP HP EHLY 7KURXJ KRXWWKH \ HDU Z H RUDQMH P DQ GlL I HIHQADRVYMIHY VIKDAEUQ) XV FERVHUVIRI HKHL
IURP Z HHND GLQQHLY DQG GUQNVVIR ERWRP BWEXQRKHY | DAHU GDXI KWAUGD: QLI KW RXWI HWYDYY DQG WISV DELRDG

2 XUGIQGHY R VIAQ WIWADV D FDVXDCP RP HQWR FOVIK XS DQG D ELZ HHN® SURSRVDOVR WUHQI VMHQ RXULQYHWI HOASRUARIR + RZ HYHU ViKH WOXWWGD) \
FDQ HDMO WXUQIQVR DI X@HYHQQ) Rl WRUHY @XJ KVIAU DQG GDQAQ) %-MGHV RXURZ Q DRAMMHY Z H DOR HQWR \SHQGEIQ) WP H Z IVIK RXUELRVIKHUJ URXS
) ®RY Q7WGHY 7RI HWHUZ HRW DQVH VHYHIDCHYHQW GLQQHY SDWAHVDQGWISV Z KIFK DZ D\ V.J XDUDQAWH DJ RRG VP HDQG\VRP HP HV/D QMBI FKDRV
7KLY\ HDUKDV EHHQ DQRWHUP HP RIDE®! RCH | RU) ®RY Q9 URXZ HQ :  H Z HOARQ DQ XQ RUHWIE®! / XWAKP WIS VR &RERP EID YIMVIHG VHYHIDO HAYDGS
VRRI HVIKHUDQG VAGKDYH - YHD VR BRN I RZ DG VR : KHVIKHUZ H DUH WDYH@Q) DARW \VKH Z RUES GDQAQJ DAD SDUV RUMP SO KDYIQI GIQQHUVRRI HKH
DVUD®RQ GD VKHH VDA D VVRP HWIQJ JRIQ) RQ

) RUXV ) R Q9 URXZ HQ LV P RUH VKDQ MVAD JLRXS Z IMKIQ % 5 94XV WY D FBRVH JURXS Rl JILEYZ KR BRYH VR RUDQVH FHOEWDW VXSSRUNHDAK RVIKH
DQGP DNHVKH P RWRXVR WXGHOAD HVRRI HWHU ) X@RI HQHW\ D D VJ H HW DQG GHYHUKRUWAR! S@QVI RUKH QH WCRMW
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MU +HHUY: ,,, HHQ + HHUHQGVSXXWRSJ HUFKWIQ GRRU  HOWMRXMDWM + HHUHQ ' RRUGH Dl J HERSHQ NIUHQ KHHQ ] N
Z H HHQ KHRKVWA YUHQGHQI LRHS JHZ RUGHQ HQ GRHQ Z H YHHOVDP HQ 8 IMADDLG NRP HQ Z H HOH GRQGHWED) \VDP HQ HQ JDDQ Z H
P HW] L DEBIQ QDDUGH ERUHCP RAKWGH] H HU] I 1 DDWAGH] H GRQGHUGDI HQ J DDQZ HRRNJ UDDI VDP HQ QDDUI HWYDY P DNHQZ H
P HHUGHH VUSMV QDDU KHWEXIMAQDQG HQ RU DQVHIHQ Z H YHWAKLAHIQGH HYHQHP HOWAQ P HWKHWGLVSXXWDY HHQ 999 GDJ

HQ' D' LQHU %AQQHQ GH YHUHQLILQU ] 1) Z IMKHHCDPAH  HQ QHP HQ Z H YDDN GHHCDDQ GH DRAMVIAVIAQ J HRU DQMHHLG
GRRU% 5 : M INDEIMRRUEHHTE P HHJ HZ HHVAQDDUO L@DQP HA6 5 Z H HQWNADP MW 5 2 RNKRXGHQZ HRQVXIVADDUG EH) LJ
P HVEH®BU JHQ HQQHP HQGWD HQVRH QRJ VHUHXV P DDUGH J H) HEJ KHG WEDWELMRQV GXIGHIMIRS

( O3 O

+ HUFX®V LV D QRVRURXV LQYHWR HQAJ URXS | RXQGHG B\ VIKUHH HQAOXMIDWIE SHRS®1 GXUQJ WKH | LA LRXS | RUP DARQ GUQN Rl + HUFX®V
ZDVD5RPDQ JRG NQRZ Q IRUEHQI D KHIR GXH VR KLV P LJKW FRXUDIH DQG FXQQIQIGHW WLV RXU YIMRQ VMDWKHVH FKDUDPVMU DWW DUH
QHFHWDL 1RUDJRRG LQYHWRU $ QG J RRG IQYHWRWY/DUH SDUAR! + HUFX®V

BNDWUHI W WP 1D VIKH HBP HQW WMDWGHVAUEH WWH SURI IB1 Rl DVWKH + HUFXADQ 1 RADI DG VR VKDUH DQRSIQRQ FUMA] H RQH DORWHWY RU
JU@HYHY VKIQ) DOVRI HHU YRV 1Q P DNQI LQYHWIR HOAGHAMRQV | XQGDP HQUDODV Z HEDDV VIFKQIFDODQDOMY  DQG RXWIGH VIKH 1 LQDQADO
DUHD 7RJIDIQQHZ IQUWI KW LQ/R LOYHWAQ) Z H H SHRAHYHY ERG. VR SDUARLSDVM LQ WWHVH GIVAXVWRQV DQG DN HYHY P HP EHUVRR P DNH SIVRKHV
| RUQYHWAQY

" XUQ) RXUI RWLI KV J DAHUQIVZ HHQR GLQQHUDQG GUCNVLQ HDFK RVIKHWY FRP SDQ. $MGH I IRP WLV Z H RU DQVH | XQ DPAYIVIHV \iXFK DVD
\ HDUD &KUMP DV GLQQHUDQG RXUAW WIS 61GFH HDFK Rl XV LV WNGBIG 1Q KIY RUKHURZ QZ D\ EH IMWIKLRXI K IQAMUWKISY ERDUG SRUMRQV RU
WURXIK Z HOMW\EHQJ OZ HVRP H Z HDIH@RNQJ | RUKH VDP HIQQHZ P HP EHLY +RZ HYHU DVD' XWK JURXS RXUGLYHWMW WIZQGV RXWERVK

LQ FKDUDAMUDQG LOYHWQ) H SHUHORH
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) RXQGHG 1Q + RU} RQ &DSIVIZOEHI DQ Z IViK D MP S®I EXWSRZ HU XOUHDQ) DARQ VIKDAVKH P RWWXFRHVM XOLQYHWI HQW DUH WWMRVH VIKDAGUYH

LOGYIGXDAJWIRZ WK :  H GGQAAMWWZ DOVWIR RUHDVIA DORHULQYHWE? HOAJ URXS Z H Z DQVWAG VR EXI@ D FR@PAYH Z KHUH VKH GHYHBSP HOARI VWH
DDOWAYDVIP SRYBQADVVKH SHURWP DOFHRI VIKH SRUMRIR

2 XUIRXQAQI 1GHD Z DV VIR FHDVA D VSDFH VWDALY ELRDG DI I DQG G LE®! : H GBRN DRIRW JREDCSXETF P DUNHW QRWMMMAR | 1QG P IVSUFHG
RSSRUMQMHY EXWR SURYIGH D FDQYDV | RURXUP HP EHY/ VR DSSO VMHULQM@IFW: H EHTHYH VMDAE\ | RWHUQI D FXOXWH Rl SHY/SHRVIYH DQG

DAFRXQEEIN Z H RHDWA YDOH VWDWH WAQGV | DU EH\ RQG D EDDCQAH VKHHW: H RSHIDWA RQ WH EHTH VKDWZ KHQ Z H IQYHMMQ RXURZ Q
FR@PAYH NOQRZ GIGIH ViKH UHVXOVVSHDN | RUWKHP VHOHV

$VZHGBGRNVRZ DG QH WA HDU Z H DIH BRRNIQJ 1 RULQAYIGKDY Z KR WDUH VKLY SDMRQ | RUGMRYHY  DQG VHOD [P SLRYHP HQW - RIQ XV RQ VKLY

NRXUOH Z KHUH [ LQDQAH P HHW SHWRQDCHYROMRQ DQG KH® XV VKDSH WH I XVKUH Rl + RU} RQ &DSIMZO$ SS® QRZ DQG EHFRP H SDUARI RXUQH W
FKDSWAU

's &KDIU

y4 $DGL6DDI [
19,&7, IRXQEHG EDDQRH EHVE HHQ VHURXVGHW 1Q JURXS P HHMQIV DQG VHYHIHD G/ VHURXY DVIXGHY GXUQJ
VRADCHYHQW XK DVJ URXS GUQNV ERZ M) DQG% 5 DAYIVIHV &RP SRVHGRI V¥ HQV RQHP HP EHWY Z IVK GlYHUH EDANI LRXQGV
DG WXG 1QJ ALIHHAASWRIWDP VD 85  ( ARQRP HWURV % % DQG VHYHUDOO DWMLY SWIRIWDP V' Z H CHYHUI DIOR HQR | LXIWXO
GVAXWRQY 7KH GYHMW Rl RXUJ UIRXS HQDE®NV XV VR KDYH GLYHWH RSIQRQV DQGVKH I XQRI VKLY SUIRFHW LV DUIYIQI DAD P XVWXDO
DJ UHHP HOWZ KIFK RIMQ FRP ELQHV HFRQRP HWIE DQG TXDQMWIDAYH P HMRGV Z LW LQYHWR HQM XQGDP HQBY VUX® ViKH EHVIAR
ERW ZRUBV ,19,&7, /DAQ IRUIMOAE®  UHSUHVHQN Z KDARXU LQYHWR HOAJI URXS WUYHV | RU UHBIQWBMD DSSOLQI HDFK
P HP EHUV WIHQI WKV 1Q RXU SXUXIWRI KLJK UMWY ,Q,19,&7, ZH DP VR VIXSSRUMHDRK RWHU DG JUIRZ  VRI HVKHU GUYIQJ)
HYHY RCHVR GDURVRP HAIQ] QHZ 2 XUS P QLQHVZ RN LY HYHUSURMHQWDV Z H KRWWHYHIDQ) XHVWBGRXURVZ MK VWKHP  DvZ HQDV
PXUHQW H@ H SHUV VR J LYH RXUP HP EHW/VIKH EMVAH SHUHQRHVVRR GDUD DQG J URZ



&KDWU
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. HBRPHWR/), , HHIIQLQMQJ/IRQ})QYI-M/PI—Q/\IJ SExquXQGRmFRLHlGDWD/\tBUQQJ LVVKH | RXQGDARQRI JUHDW
IQYHAQ) $VDWLP RI KLJKG)PRMMGWG-QNZHFPEMH(NDQJWDIBMFRPPDANGVRWFHM$W) Z H EHTHYH WMDAHGXFDARQ
DQG NQRZ BIGIH |RWP ViKH EDANERCH Rl D VIXFRHW XOWMDAI\ 7KLY FRP P VP HOWR GDLQQ) LV IH BRMG IQ RXUQDP H /), Z KIFK WIBQGV | RU
/ HDWQQU ) IQDQAH ,QYHVAQY : HKR@Z HHND P HAMQIVZ KHH Z H GLYH LOVR WIRAN SIVIKHV DQG SRUMRIR WD\ : HHQFRXWDIHP HP EHY/VR
JR EH RQG WWH EDVMEV VR \KDUSHQ RXUXQGHUMIQGIQ) Rl VKH P DINHWDQG WWH TXDIW Rl RXUGHAMRQV $V RXUP HP EHW JURZ VR GRHV \KH
JWRXS VIKH NQRZ BIGI H DQG WA Z H EXIAEE LQEYIGXD®D | HHG GILHAAD EDAN IQVR WWH VAHQI WK Rl RXUWDP %4 RQG LQYHWAQ) Z H EXIQB D FERWH
NQWI LRXS VIKURXJ K RXURZ Q VRADOHYHQW DQG J HAWRI HVKHY : H DOR HQFRXUDJ H RXUP HP EHLY VIR DMAQG % 5 DFDGHP LHV DQG HGXFDARQDO
HYHQW LQ RUBHUVR GHHSHQ WHUXQGHUMIQGQJ RI 1 LQDQADOP DINHW Z KI®i DOR SDWENQJ 1Q VWH VRADOHYHQW EXICHQI D VRADOGHE RINRI
@\H P IQGHG | UHQGVD®RQJ \WMHZ Dy

© HEMWMA_KWBV _ QUOWADDARODD  Z RUGSIHWRP

/IONHGQ /) , , QMUDARCDO

QM UDP  DLBIOWALDARGQDO

( P DOOUOWMUODIRCD® EQUEHXY/QO

) HHQ UHH VR FRQUZAAKVLL \ RX KDYH DQ' TXHWIRQVUHI DUEQ) VIKH FRP SHARQRUDQ. RVKHUP DALY/

+X)3ﬁ . RQN%S%J . DVH

/ ITXIG* RGBS ,QYHWP HQVLY D5 RWMAGDP EDVHG WXGHQAIQYHWR HQADLRXS WOMDQIHVILRP VR \ HDWRGES DQG EUQIVVRIHWKHUDP I RI
QDARQDOAHV DQG DFDGHP LF EDANI LRXQGV XQWAG E\ DVKDUHG SDWMRQI RUP DINHW

© HIRPXV RQ HTXMHV Z VK DQ LOYHWR? HQMKHMY J URXQGHG LQ J HRSROUFDOGHYHE&SP HQW DQG P DRRHARQRP LIE WHQGV 5 DWHUVIKDQ FKDVMQJ
DMROWG IENHY P HP EHY Z RIN DRQJ D FRKHHOVVADWAI\  IGHQW IQ) WHP HV EXICHQ) FRQYIPMRQ DQG WDQUDAQ) KDWIQR Z HID

UHVHDURKHG WRAN SWWKHG
: KDIWHW/ ITXIG* R DSDUIMVKRZ ZHZRWN : HWXXQD GDQ H IHHOASWRAHW SIVEKHY DIH VWKPAUHG GHEDW LY GILHRWDQG GHAMRQV P RYH

TXIEN® DQG DIH KHDYLO GMAXWIRQ EDVHG \R Z H \VSHQG P RUH VEOIQ) VR HDRK RWHUDQG H FKDQILQJ 1GHDV IDAMHUWKDQ EHQI WX 1Q BQJ
SIVBKHVHYHY P HHQJ ( YHY P HP EHULYH SHAMG VR FRQMEXVI DQG HYHY P HP EHULYH SHRAMG VR GDYH WKH J URXS VKDLSHUVKDQ Z KHQ VIKH
DULYHG 7HDRKIQ) HDRK RIHUYDOXOVMRQ P DRI | LDP HZ RNV J HRSROAFDOMN DQG VHAVRUG, QP LEVIVEXIONQUR KRZ. Z HRSHUDWA

% RQG VWH P DINHW Z HDUHDFRP P XQW 6RADCHYHQW GIQQHY DQG J URXS WDGMRQVDUH DVP XFK DSDWAR! / [TXIG * R® 7KHJRDAVMP S
EXIG WUWRQJ | UHQGWKISV JURZ DVIQYHWRY DQGDIP | RUKMHVRS R ViKH FRP SHARQ
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1 X[ XV&DSIVIO) XQG UHGH IQHV FDBXOWAG H FHIDIQRH 1Q

7KH JULILQ | HDWIUHG 1Q WH ) XQG/ HP EGP  UH BFW WH FRUH R RXUSKIRVRSK\  ViKH GVASAOH VIR SUHVHUYH FDSIVIBODQG VIKH | RUAVL KWAR
IGHQAI\ RSSRUXQW 7KLY GXDO RFXV FRP ELGHVVKH Z MGRP Rl VIKH HDJ B Z IVIK VKH VWHQI VK Rl ViH QRQ HP ERG IQJ YLI LDQRH 1O VWDWAI\ DQG
DP EIMRQIQRXVERN ,WVDW P ERCRI FDEXDWAG WHQIVIK I XIGIQJ ViKH ) XQG DVIMQDYLI DAV FRP S® IW DQG UHDFKHVEH RQG VIKH REYIRXV

) RXQGHG E\ D VHBIPAD LRXS Rl GUYHQ DQG LOWMRWDIM FXURXY WXGHN WKH ) XQG VHUYHV DV D SR HWIRQDOS@WRWP | RUIXVXUH BDGHWY 1Q
1LQDQAH ( DFK SRVMIRQ LV ViKH UHVXOWRI FREDERUDYH GHEDW LQRWP HG E\ P DRIRHARQRP LE FRQAM W1 XQGOP HQBOUMVHDURK DQG TXDQADYH
P HVMRGV

,QDP DINMWARZ GHG Z I QRIVH / X[ XV &DSIVO) XQG RI 1 HY D GMVASIRHG DOMGDAYH 3XUSRVH XAQ WD\ DQG SUHAVH IQ H HAXVRQ Z KHH
FDOXOWAG H FHIBIQRH L QRADQ LGHDCEXWWAKH WIBQGEDLG

: HDUHWKH I XVWKUHR! 1IQDQFH $ QG Z HDPAANH W

, %)ﬁ oAV QP DO

) RXQGHG MWWE R \ HDW/ DJR 0 HGLFL ,QYHWR HQW LV DP RQJ VIKH QHZ HWIQYHWR HQWJILRXSV IHGH IQQ) KRZ Z H DSSURDRK
ILODQAH |, QVSILHG B\ WWH 0 HEIFLI DP [®¢/ LQQRYDAYH GUDR Z H EUQ) FXURMW UHMAHQAH DQG D SDWRQ | RUMP DUMQYHVAQ) VR
HYHIWIQ) ZH GR &RP EIQQJ DP EIMRQ Z WK RSHQQHW VR QHZ IGHDV 0 HAIFL | RFXVHV RQ GDLQQ) VMIRXIK H SHUP HOMDARQ
HP ELDAQ) FREDERUMRQ DQG Z HDYIQJ 1Q D VRXFK Rl 5HQDMDGQRH 1@W : H H SGWH VIKH DUVDQG VAHQRH RI IQYHWAQ) 1Q D
VXSSRUAYH FUHDAYH FRP P XQW VKDWYDOHV HYHY P HP EHWY SHUSHRAAYH 0 HAFL DOR GDGV HQIDIIQI I XHW GRMUHY
FRQOHPAQ] P HP EHWY/Z VKK LQGXWW H SHUIV VR GHHSHQNQRZ BIGJ H DQG VSDINQHZ. IGHDV 7U1 Q) QHZ. VIKIQD VLV HQFRXUDI HG DQG
HYHY H SHUHQRH Z KHIKHUVXARHW RURKDEBIQI H HQUFKHV RXUNRXLOH 1O LODQRH
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0 HJ GHUYHGIWRP 0 HUFXUXV * RGRI FRP P HUH LV \WKH RGHWAP DB LQYHWR HQAJLRXS Rl % 5 %HXW/ 6LQFHVIP H P P HP RUDO
KDYH WH EOH Z KIMA 0 HJ VIHV JUDAHG HYHY GUCQN 7KH 0 HU LDQ RSP DAV KRG VWDAMRQ DQG VIKH SUMVHYDARQ RI- 1Q OXHQRH
SRZ HU DQG VBBIQMOQ WKH KL KHWWUHIDLG $OKRXIK 0 HU KRXVHV VIKH ERVIMQYHWRY QR SURU NQRZ BIGIH DERXWI LODQFH LV
UHTXIWHG : KDALY LHTXILHG LV DQ IQMQUE \ HDUQQ) VR @YH XS VR ViKH JUDQGHXURI RXUP HP EHWY $UH\ RX IQAMUHWMG IQ0 HJ RU
|HP DB R DJH DQGJ HQHID® FROUGHIHG DMDAIYH! &RP HVSHDNVIR XVDARGHRI VKH GUGQNV

OBV &3-S e

0 HWIEV ) XQG Z DV | RXQGHG DV D ELHHAQJ JURXQG | RUKLIK | LQDQRH VIDBIQW:  H XVXD@ FRP H VRIHIKHURQ D Z HHND EDWY E\
KDYIQ) DOMQDAQ) Z HHND GLQQHWY DQG LOYHWR? HOWP HAMQIV ([ SHUHQRH KDV IWWKDWGIVAXWMQ LOYHWR HQW RYHU GIQQHULY
XQUXFFHW XODQG BDGV VR HWKHUD @AN R VRADOIQWADAIRQ RUD @AN R SIRSHUIQYHWQ) % GMHQBQI @Y \WWH VRADODQG
VHURXV HBP HOWV Rl RXUIQYHWR HOWI URXS Z H RSP [ H ERVK ) XWKHUP RUH Z H RU DQVH YDURXV DRAYMIHY DQG WISV : H DUH
EHVIMNQRZ QI RUEHQJ DFBWH JURXS I X@RI DP EIMRQ DQG HQHU\  DQG | RURXUMARQI VRADOQHVE RINRI DOP QL Rl ZKRP P DQ\
Z RINDAGDGQ) LOYHWR HQAEDQNVDQG TXDQWLLP VIQ/ RQGRQDQGS P WIALGDP
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( YHU WIQJ . LQJ O LGDVVRXFKHG WUCHG VR JREG DD LGDV, QYHWR HQW Z HDIP VIR GR VIKH \VDP HZ MK\ RXUSRUAMRR ) RXQGHGIQ

0 LGDV,QvHWP HONVZ DVFRP SRHGE\  SDWMRQDM \ FVWP RWD IQH SHUHQRHG  VHARQG\ HDU, %6 \WXGHQW ' HVSIVA ViKH
O R VMKQFDONQRZ BIGIH WRQ) | UHQGWKISV FRXS®IG Z IVIK D VKDUHG P XWDOSDWRQ | RU IQYHWAQI XGAP DWA® P DGH XV
DRKIHYH UG SOFH IQVIKH ) BZ 7WDGHY &RP SHANIRQLQ EHQJ ViH EHVASHURWP 1QJ LQMUDAWRQDOFOE p+DUGZ RINDZ DV
EHDW \VEOIQW  + DG Z RIN IV RXUMAHQIVIC. GYHUMW 1V RAURSSRUXQW $SSO® QRZ DQG GDUD DQG JIRZ DRQIMGH DWLP RI
GHVALP IQHG LQYHWRY GUYHQ B\ D KIJK® FRP SHWAYH HQYLLRQP HQW :  IVIK DQ H VAQWYH DOP QL QHVE RIN \ RX JHWVR Z RN
DERQIMGH\RP H IP SURWYH LOYHWRWYY | RWAUQ) D ERWAUXQGHUMIQGIQ) Rl WDGIQJ 0 LGDV, QYHWIR HQW'Z HBRP HVDQ\ RQHZ VK D
MQFHH SDWMRQ | RUIQYHWAQJ :  H GRQWFDIH DERXWQYHWQ) H SHUHQAH QDARQDON QRUWSHRI WXG. 6KRZ XV\ RX Z DQAVR
GDUDYGZ HZ L@MDK \ RXKRZ VR WD WIQI VIQUR J RS

- % ZB, = . I\B, 'IQS?LQ}ES%UG(RI-

' HP DQQHQ YDQ1 HIRIKP 1 RYXP YHKH I HQ] IFK RS GH GRQGHUGD HQ LQ GH HQFMYH YDQ $ SDUMWZ DDUZ IMRQ H NRQQIVEDXZ H
GDWHQP HAARW GLDI HQ * HZ DSHQG P HAHHQ VSD J RXG HQVRQRRUJ HELDY. HNNHQ Z H QHWD@HQ GIHS RQWD) P DOU] LM Z IMRRN
GH TXLOMHQY YDQ GH ERUHY ' DAJ H) HEI KHG EIMRQV KRRJ 1Q KHWYDDQGHOWEDWEMAMGXIGHIN HQ KHWLY GDDURP P DDUZ DW
| L) GDAZ H RQV GHVRQEDQWV PRI HQ VAKDUHQ RQGHUGH HIWA EHBUJHW GH % 5 %X/ UMILY ( FKWAU 1 HIRXP 1 RYXP VP HHU
GDQ VKW HHQ P HGHGIQJ HULQ GH EHBI FRP SHVAH HQ J DQJ P DNHURS GH ERUHY ( HQIHGHUZ HHWGDWZ IMIHWYHLSR] HQ Z DOQW
Z IMEHSHINHQ RQVQHWRWGH GRQGHUEDI ERUHY HQ H. FHIPUHQ LO KHWERRUEUHNHQ YDQ GH DFDGHP IVAKH MBIXU 9 H] DFKWQ) YIQGHQ
ZIMQ GH YHIEELRHGHUQ) ELQQHQ RQV GVSXXWHQ GH DPAYIVAVKQ GH Z VDY FRGPMH RQGHUHP HQ $1JH] 1HQ YDQ RQ H WIAUNH
EDQGHQ ELQQHQ KHAGVSXXWKHEEHQ Z IMRRN HHQ KHAKWA LHDVH P HVRQ) H ] XWIAY YDQO LEVRUD P HAZ IH Z IMP DDUDOA J DD GH
IO HQ OWAQ NIINHQ =IMGH JHHQ GHHOXIVP DNHQ YDQ RQV GVSXXWINXQUHQ GWHONHO®] HQ P HWEHIRXZ  HQ YRRU GIHI HQHQ
EHWHXUHQZ HGDWAHS +RHGDQRRN 1 HIRKP KRRJ
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1 H W HQHUDARQ LV DQ ,QYHWR HOW* LRXS | RXQGHG 1Q E\ D W DDJIWRXS Rl SDMRQDM WXGHOV ,WKDV JWRZ Q LQR D
G QOP [F DQG DP EMRXVWDP GUYHQE\ FXURMW GDUQQ) DQG FREERWDARQ

© KDWHW 1 H W HQHUDARQ DSDUALY QRABIVARXUSHU RUP DQRH  EXVWKH VIO KWNQWARP P XQW Z HoH EXLOV94.Z HHND P HHAQIV
VDI GMAXWRQY DQG VRADCHYHOWEUQ) P HP EHW/VRI HVIKHU | RWHIUQ) D PXOXUH Z KHUHNQRZ BIGIHWKDUQI 1 UHQBWKLS DQG
VXSSRUVIR KDQG LQKDQG 2 XUJURXS IV QRWSUP DU® DERXWFRP SHARQ 1M/ DERXWFUHDAQ) D GHHS ERQG VKDWZ LO@VAD
AHIP H

&KDIU
- ) 1 INR@\ * HOKVILC

: HBRP H\R 1 RYD &DSMIOD AHDARQE\ DWDP Rl LOMUCDARQDOQYHWRY GHEFDWG VIR UHVKDSIQD 1LQDQAH WIRXI K LQQRYDVMRQ FRADERUDARQ
DQG WH EHIH VIKDAT UHQGVKLS | XHO VXARHW 1 RYD &DSIVIEAY P RUH VDQ MVADQ LQYHWR HQADLRXS VWD VKUYIQU FRP P XQW 2 XUI RXQGHLY HDRK Z Vi
\ HDW/R! P DINWH SHUHQRH FDP H VRRI HVHUVIR HWEE@AK D GMAQRAYH VSDRH | RUIQYHWRLY : - H DUH QRAFRQI LOHG VR ERUGHY RXULQAMUDARQDOMDP
VKDUHV D SDMRQ | RUINLQDQAH LQQRYDARQ DQG P DINHWDCDOMY 2 YHUVKH SDWM RXU\ HDW Z H YH P DGH D \AJ QL LFDQMP SDRW QI OHQAQ) FKDQIHV I
FISVR FRP SHIMIRQ XBV DQG DAKIEMQJ [P SUIRWMYH LMLV 2 XU YIMRQ H VAQGV EH\ RQG IQYHWR HQWV : H DVSILH VR EXI@ D FBRVH NQWJ®ED
FRP P XQW RI LQGYIGXDY Z KR VHHN | LQDQRDOVXFRHW VIKURXJ K FRQAQXRXV GDUQIQ) DQG FRADERWDAYH H I RWV : H HQFRXUDI H DXGDAW DQG GLYHMW
FRP EIQIQ) NQRZ BIGIHVR P O [P 1} H UHKUQV Z KIGBH P DQDILQ) UMWV : HUH I RFXVHG RQJURZ IQJ RXUWDP Z MK KDUG Z RINQI P RWDWAG P HP EHW/ Z KF
VKDUH RXUGUYH VR BDLQ DQG SHURWP
/ RRNIQJ DKHDG VR ZH KDYH S@QV IRUFRP SDQ YIMW DQG H AMIQ) YHQMXUHY - RIQ XV RQ VKLV H WDRUGIQDY MRXUQH. Z KHUH [IQDQRH P HHA
LQORYDARQ DQGZ KHUH | UHQGWKLS WX | XHYVXFRHW $SS® QRZ DQG EHFRP HSDUWAR! 1 RYD &DSIVIZOV IQAALLDARGQDA XWKH
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610GV RQ H RSUFKWQ 1Q KHHW2 P HID ,QvHWR HQW KRRJ Z DDUEL LQYHWALHQ J HARP ELGHHUG P HWKHAKWA YUHQGVAKDS HQ SHURRQOMH
RQVZ IN\HIQJ : H] 1 P HHUGDQ HHQ VRSNIMWH EHBU JLQIVAVSXXW Z H] I HHQ JLRHS YUHQGHQ GIH VOP HQ BHQ \OP HQ JIRHHQ HQ\DP HQ
RQ HRYHZ 1QQIQI HQ YIHHQ J IRRWHONBIQ

: HNRP HQRP GH Z HHN\VDP HQ YHUEHSHQ RQV IQ RQY H SRWA HXICB HQ ELDIQWRIP HQ RYHULQYHWIUQI VP RIHIMKHGHQ * HHQ QRRG] DDN RP

HHQI LODQAHHQI HQH WA 1) Z H] 1 DABP DOCKIHURP VAl GIUHQ RQ) H YDDUEL) KHGHQ WA YHIEEHVAUHQ HQ RQ H NHQQLY HO LOWUHWHY W GHBIQ P HW
HODDU $ & KHWHUHX] H Z HIN YRRUELMY HWAQ Z H J H] DP HQIMI 1Q KHWKXLY YDQ HHQ YDQ RQY H BIGHQ VOXIWAQ GH DYRQG DIl P HWGLDQNVAV ELVE SDIW
HQH.QGLI HQ YCON ELMGH 9 UHQGHQ

2 QHIRFXVRS JURHL @ WQHADGHQ EIMRQ H SRUM HXI@ © HIJHRYHQIQ Z RINKDWG S@ KDUWG  HQ GDWEHGHQP O [P DDO:  H RU DQMVHIHQ
P DDQGHINMH DAAYVAWAQ YDQ SRNHUVRWELHLSURHYHQ ( U] L VSHAD®! Z HNHQGHQ  YRRUELQEQ) P HWHQ WWHQ GH QHXZ HBIGHQ Rl RP HHQ
( XIRSHHWEGRS ] QNRS W] HWIHQ 8 MWISMVLQNBLQHH J LRHSHQ] RDYWNAR HQ, EL] D] 1) GH NHW/RS GH VDUV

( ®ODUWIP XBUHQ RP JDYH GQIHQ WA EHIHNHQ IV HHQ NHUQSUCASH YDQ 2 PHID  YDQ LOYHWR HQWEDQNQ) VRWRQGHWOHP HIWAKDS R H
IQAMUHWHY  YDDLGEL KHGHQ HQ KREE\ V P DNHQ RQV GMVSXXWHHQ ELRQ YDQ GLYHWH NHQQY : H ]I CP EMHXV JHSDWIRQHHG HQ Z H BIUHQ
FROWIQWYDQ HODDU 2 QVBIYHQEL H DAIHYH DOP QLQHVE HINYDQP HHUGDQ  BiGHQ YHUMANWGIW

&KDLWU
$ GINVDQGHUO  LA@BAL

$Q RQHFDQZ HDUDVIH EX\ DWRFN DQG FD@AHP VHHV DQIQYHWRU %6XWZ KDAHSDUDAY D.J UHDAIQYHWRUI LRP DJRRGRQH'

%HQ) DP HP EHURI 3 3

. KDAWRBUMGRI| DVDIHZ AR EUHZ VRQDZ DUP \VSUQJ DI VIMUQRRQ DWGH 6P IWH FDP HVR EHDJRXS Rl KXQIU - LOWALDARGDOT XDQA RFXVHG LOYHWRY
GRNQJ VR | HHVIKHP VHOYHVI LRP VKH P XQGDQH DQGMEBZ Z RUGRI WX GHQAIQYHWAQY

3 3

% GD 3URJUHWDQG 3IRVSHUW

% QU KW3 WIKHV DQG 3 WIKHY

: HGRQWDIP VR VRO EHDWIRQJ LOYHWR HQAI LRXS EXVWR FUHDWI DJURXS R VARQ) P LQGHG LQAIVIGXDY : HGURZ Q RXVWKH G AVRADOGUQNV Z IV
H AMQJ DAAYIMIHY HYHQWVR QRARQD EH NHHQLOYHWRWY EXVWIKRVH Z KR WMYH VR NHHS @ HHQW\ DE®! : RUNKDUG 3@\ KDUWG

(IDVP XVHP ERGIHVVKHWKH KHDUAR! Z KDAZ HDIP VR UHSUMVHQWVRR KRES WHDG DWVDQG UHP DIQ FDBX@WAG LQ HDFK DQG HYHUY WS Rl RXUDPARQY $VKE
@ VKIVJ D HXSRQWH P RRQ RQD DFRQWAMMRQR! LQYHWRLY FRX@S VINH XVVIKHUH

pQ1 XP HIV 9 HIVDVy



1 DSDXP SDISRU

: HORP H VR 3KRHQ[ ,QvHWP HOA7HDP  Z KHUH GLYHUW DQG MQRHUW DIHQWEX] ] Z RUGV ViH UH ViKH | RXQGDARQ RI- HYHU WIQJD' Z H YH EXIOV

VRI HIKHU

3IAXIHDWRRP R SHRS®! Gl HHQAEDANI LRXQGV GlLI HIHQAMWRUHY Gl HIHQAMBIYHY Rl H SHUHQRH XQWG E\ D JHQXIQH FXURMW DERXW

[ LQDQAH DQG D EHIH MDAGDLUOIQ) QHYHUWRSY 7KDAW/3KRHQL : H UH GRABVADQ LQYHWR HOAJLRXS Z HUH D FRP P XQW Z KHIH IHDMRQWKISV

DUH EXLOWR @VWDQG Z KHIHWKRZ LQJ XS Z IViK DQRSHQP LQG P DMAWP RUHVMDQVWKRZ IQ) XS Z VK DSHU HPAUAVXP A

: KDWP DNHV XV GLIHHQWIMQWRXU SRUARIR LMDV MW RXU FXGXWH : H GDG Z WK KXP IOV DRWZ VK LQMIUW DQG DSSURDAK HYHU
Z Vi VIKH NIQG RI- FXURMW VIKDAWXUDY D P DUNHVIHQG LOVR D RQH KRXUGMVAXWIRQ QRERGL Z DQW VR HQG / INH VIKH SKRHQ[ IWHOD

Z HGRQWKDHWKH I @WK\ P RP HQW:  H EXLAE \RP HVIKLQ) VKDWUMHV DI DIQ DQG DI DIQ EHFDXVH VIKH SHRS®! EHKLQG MDUH LOYHWIG LQ HDFK RVIKHU
P DINHW

+HHVZ KDAZ HWK® EHIHYH RXUP HP EHWGRQWQHHG VR KDYH MD@I LI XUHG RXWR EHRQI KHIH : KHKHUWKH. UH GHHS L | LODQADCP RGHYRU

W@BDUIQ) Z KDWD EDDQRH VKHAWY 3KRHQ, P HHWVKHP Z KHUHVIKH DUH 2 XUP HP EHWY EUQJ VIKHUDFDGHP IE GUYH WMHUTXHWIRQY VKHU

SHYSHAIYH DQGZ HIWRZ VRRI HWHU %-FDXVHIQ3KRHQ[  VMDWYZ KDATDP L® GRHV

/(. %) o
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300XV ,QYHWR HQW Z DV I RXQGHG E\ | LYH P XGIEX@X DP EIMIRXV WIGHQW | LRP iKH ( LDWP XV 6RKRROR! ( FRQRP LV Z MK ViKH JRDOR!I EHDAQY
H SHAIDARQY DQG VXURXQGIQ) RXWHOHVZ MK\ RXQJ SIRI HWIRQDY

- MK 300XV WiKH * LHHN JRG Rl Z HDIIK RQ RXU MGH ZHZI.G)).JXLG—| RXU P HP EHWY VRZ DUG | IQDQADOSURI VEELDN DQG VXFRHW 1Q WH % 5 94-XU
FRP SHARQ : H DOR DIP VR RHDWA D FRKHVYH DQG SRVMIYH HOYLLRQP HQWZ KHIH RXU P HP EHY FDQ VRADT H DQG GO DMMH \DP H WP H : +
HP SKDV] H LQAMUDRAAYH P HHQIV Z KHUH HYHY RQHY LGHDV DUH DSSUHADWAG 2 XUJ RDOLY VR HQUXUH LOMEPMKDOGHEDWAY GXUQ) LQYHWR HQASURSRVDY
$GAMRQD® ZHDIP VR EXIQB VH | LQDQADONGRZ BIGIH Rl RXUP HP EHY | RUWH EHQH WRI VKHUFDUHHY © H Z DQAMR EXIE WMHULQGX\WM VSHALLE
NQRZ BIGJ HVIKURXJ K SUDPAFHV VXFK. DV HT XIW YDOXDARQ DQG VIFKQIFDCDQDOMY DQG VIKHURYHID@NGQRZ BIG) H VKIRXJ K SUDPARHY VXFK DV P DRIRHARQRP LF
DQDOMY

© H Z DOWMR KHS HYHY RQH EXIGS D QGHVE RINRI P RAYDWAG P HP EHWY DQG EXLAB D FDUHHUIQ ) LQDQRH 7KXV Z H Z LGWI VR RU DQYJ H 1Q KRXVH VRXW RI
[ LQDQADA ILP V I XHVABFWUHY DQG TXHWMRQVHWRQY
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3RUR G2 LR LV HHQ YDQ GH RXGWH HQ P HHWHYDUHQ GIVSXWAQ YDQ % 5 94X 2 Q H QCDP LV DI JHBLG YDQ GH EHDQJ UNH UROGH 5 RAMAGDP

YDQ RXGKHUKHH WQ GH ( XLRSHVH HARQRP H ,P P HWY IHGHUI\ HN J RHG SDWHHUWAGRRUGH J RXGHQ KDYHQ YRRUGDWKHWGH GLYHUWH P DUNWAQ
EHHNW

2 S HHQ DDQUECBXQWAQLY 3RUR G LR XQAHN + HAGVSXXWEHWEDWKIMALFD — BIGHQ P FWGDDUQ HHQ J HIMH YHUGHIQ) YDQ GDP HVHQKHUHQ : H
WXGHHQ DIbP DDOZ DAVDQGHLY YDQ Z HINKLI ERXZ NXQGH VRWUHFKVIAQ HQ YDQ | LQDQRH VRWHFRQRP HAWIH YRRUIHGHUZ DAVZ LY LM LD HHQ
GVSXXVP HDRAHYH BIGHQ HQNRP HQ LHGHIH GRQGHUED) EIMHODDULQ HHQ YDQRQ H3RWRKXI] HQRP VOP HQVI HWAQ Z DDUDZ H P HAHI H® DDW
QRJ HYHQ GH KDYHQWIZG J DDQ YHINHQQHQ 0 DDUKHWI RXG LQRQ HQDEP GXIGAQUHMDTHQ RS GH J RXGJ HB! SUMVIAGGHY 2 RNWHGIQZ H\VDP HQ
IHGHU DU HHQ IQYHWHAUQIMMDAMIIH RS ZDDIEIMZH JDDQ YRRU RSVIP DDO WHQGHP HQW ' IW EHWANHQW GDW ZH HOH VE HH Z HNHQ
LQYHWIUQ) WRRUMATHIQ P HWHODDUGRRUQGHP HQ HQ QD HHQ LHVE DAIQWAQVH GVRXVMH VOP HQ EHVOXIVIAQ Z DDUQ Z IMQYHAUHQ ' LY QLHADDAIG
HYHQ\XFFHWROP DDUVRRAK NDQ KHWD@BHQ P CDUMAMHQ

1 DDWARQ H Z HNHIMMVH ELMHONRP WQ RU DQVHUHQ Z H QRJ YHHOP HHU 9 DQ RQV HI HQ LOAMRGXPAHZ HHNHQG KHWNBDUIMVH NHOWBECHUHQ HHQ
EXIMAQDQGVH AWWIS VIRWKDP HQ VSRUMQ | HVAYDY EH) RHNHQ SXERUZ. & BRSHQ HQ] R QX HQ GDQ P HW] a DABIQ GH NLRHJ 1Q 944Q MMHP DQG GIH

DAH Z LOQYHWIAUHQ P DDURRN M WXGHQMQBIVHQ Z LOWHULINHY' ' DQNMHQZ H HUQDDUXIVIRP NRX VA RQ/P RHWAQ

O03E- 23, #E PE oo Az

4 XDQMP  &DSIVIZO VIKH QHZ ® | RXQGHG LOYHWR HQWILRXS XQGHU% 5 2 XUYQDP H UH BRW Z KDWZ H WIDQG | RU FRP EIQIQ) WiKH SUHAMRQ RI
[LQDQAH Z VK WWH SRZHURI VWKQR®I\  $WWKH FRUH R RXU DSSWRDAK @HV RXU VHD GHYHERSHG DQDOVFDOVIRRO Z KIFK HQKDQRHY UHVHDURK
XQPRYHWRSSRUXQUHY DQG VXSSRUNV\KDLSHU GIVID GUYHQ GHAMRQY

8 QINH WDGMRQDOJ LRXSV 4 XDQWP &DSIVICY. DV | RXQGHG VR FKDEBIQJ H FRQYHQURQY ) RUXV M/ QRADERXWKXIW DQG IV RUDSSHDUDGRHY 1Y/
DERXWJHQXICH NQRZ BIGIH  LQORYDWYH WWIQNIQJ)' DQG UHVXOV : H EUQI D UMK P IQGVHWDQG QHZ  SHUSHAAYHY IQR VIKH FRP SHAIRQ
GIVHDI LQ) WRKQRERJ\ VR J DIQ DQHGJ HZ KHUH RHLY UHO RQWDGIMRQ

2 XUP HP EHLYDUH XQWAG E\ D SDWMRQ| RUJ@EDCP DINHW KLI K FDUHHUDP EIMRQV DQG VMH EHIH VKDAFREERUDARQ DQG RSHQ GVAXWMRQ GG
VR WWH EHVARXWRP HV ( YHY P HP EHULY DRAYHO IQYROHGt |URP P DUINHWGHEDWAY VR FRP SDQ. SIVRKHVt  HQUXUQ) ZH JURZ VIR HVWKHUDV
LQYHWRLY/

$VDQHZ JWRXS XQGHU% 5 P DUNVVKH EHJIQQIQ) Rl RXUNRXUQH © MK | UHVK IGHDV D VFKQR®I\ SRZ HUHG DSSURDAK  DQG VIKH GUYH VR
WIDQG RXWZ H DUH H, AVIAG VIR SURYH VKD XDOWP &DSIVIAVP RUHVWWDQMVDQDP Ht - MIV/DGULTHHQAZ D Rl LOYHWAQ)



MENDA #E/ 2 sorihs o

© HBRP H VR 5DYHQ &DSIVDO Z KHUH LQYHWR HQWH[ SHWAYH P HAW VRADCHQI DI HP HQAIQ VKH G QOP IE Z RUG RI 1 LQDQAH $VD QHZ
LQYHWIR HOMIWRXS | RXQGHG 1Q DQG | LMWK RII D KK SOFHG QWK 1Q MWW HDW/ FRP SHIRQ Z H DIH P RUH VKDQ MVAD
JDKHUQ) R @\H P LQGHG LQGMGXDY ZH DH D FRP P XQW XQWHAG E\  RXU SDWMRQ | RU LQYHWAQI DQG RXU FRP P VP HOMR
FROAQXRXV GDUQQ) DQG JIRZ WK Y%XWZ HAH P RUH VIKDQ MVWIQYHWRY Z HAH WXGHOW FROWDQAD VHHNQ) VR GHHSHQ RXU
XQGHUMIQEQ) DQG WH LOH RXUDSSIRDAK 7KURXIK RXUZ HHND P HHQIV DQG UHI X@U DAY Z H | RWIHU DQ HOYLRQP HOWR
GDLQQ) DQG FRMERDMRQ Z KHH P HP EHY FDQ H FKDQI H LGHDV VMURXJ K SIVIKHV DQG VKDLBHQ KHLUMNLEY 2 XUFRP P VP HOAVR
GDUIQ) H WAQGY EH RQG WH FRQILQHV Rl RXUJWRXS DV Z H SDUAASDM LQ VRADOHYHQOWV KRWHG E\ % 5 94X/ % WD LQJ
FRQOHAMG Z HQRWRQD H SDQG RXUNQRZ BIGI H EDVH EXWDOR FXGIYD YDOXDE®! LHIMRQWKLSY DQG RSSRUXQVIHV
IRUJIRZ W : KHVIKHU\ RXdH D VHDVRQHG LQYHWRU RUMVWMWERUAQ) RXW 5 DYHQ &CSIMBOZ HBRP HY LQGYIGXDY Z KR VKDIH RXU
SDWRQ | RUI LQDQAH DQG RXUGHGIFDVRQ VR FRQAQXRXV [P SIRYHP HQW/- RIQ XVDVZ H WMYH VR BDLQ JURZ  DQG VXARHHG VRRI HIKHU
LQWMH HYHUHYROIQ) Z RUGRI LOYHWR HQW

1LQ& OHE PE  wilila

' HVRUSVIRQ Rl WWH DAVRADARQ $WBN\ ) ®Z &DSIMZO Z H LOYHWXMQ) VKH OVAMKQREI LHY VR GR UHVHDUAK EXWI RTRZ 1QJ
FROVHUDAYH DQG RQJ VAP VWDWATLHY © H XQGHUMZQG VIKDAZ KHQ Z HEX\ DWRAN Z H DFTXILH D SRUMRQR! D EXMQHW DQG Z H

RQ® Z DQMWR EH SDUMRI WIEG DQG SURVSHUQI EXMOHWAHY VR FDSVXUIH WWH JIRZ VK Rl IW6N ) ®BRZ &DSIVIOLY VKH | RWP HU.
&DSIVIDO
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8 UEDQ , QVHWR HQW LY D WXGHQABIG LOYHWR HQAI LRXS | RXQGHG E\ VIKUHH LOMUQDARCQDOWNGHQW Z VK. D FBDUJ RDOVR FRP SHW
DAWKH KL KHVMAVBIYHOZ IVIKIQ VIKH % 5 %4-XLY LOYHWI? HOMARP SHRQ DQG KR RXURZ Q DI DIOWM DUP RUH HWREQWKHG QDP HV
© HYH EXIO\DVAI KWNQWI URXS Z KHUH P HP EHWYI HHOZ HBRP HVR EUQJ LGHDVVRR VIKH VIBE®! FKDEDIQI H RQH DORMHUVVIIONQ) DQG
VKDLSHQVIKHUDQDOMY WKURXJ K J HOXIQH GVPXWRQ

2 XUIRFXV IV RQ EXIGHQ) D P RUH i WP DVE LQYHWP HOASLRAHW - RQH JURXQGHG 1Q VHQUMMW  VHQUP HQW DQG TXDQUDYH
DQDOMY DRQIMGH VKH TXDOVDAYH MGI HP HQAKDAY D D\ VEHHQ SDWARI RXUDSSURDAK : H UHP DIQ FRP P MG VR JIYIQD HYHU

P HP EHUSWDPFDO KDQGY RQ H SRVXUH VIR SRWVRAR P DQDI HP HQWDQG VR VENIQJ. SDUAIQ UHI X@UVRADCHYHQW VKDWNHHS 8 LEDQ
,QMHWR HQW| HHIQJ @\HDFRP P XQW QRAMVAD FRP SHARQWDP

NEY/N2). .

9 DH9 LPAW 1V DVKUYLQ) WKGHQAIQYHW? HOWI LRXS VIKDARI | HY DQ LQFOMYH LOAMUQDARQDCDW RVSKHH

$W\O DH 9 LAY Z H EHEHYH VIKDM LQDQRH DQG LQYHWAQY VKRX@ EH DFFHWE®! DQG HQIDILQJ | RUHYHY RQH UHI DLBBIW R VKHUH SHUHQRH GIYHO
© KHVIKHU\ RX UH D VHDVRGHG LOYHWRU RUMWMEBUAQ) VR GIS \ RXUVRHV LO/R WH Z RUG R 11QDQRH \ RX @I QG D Z HBRP IQ) DQG VXSSRWAYH

HQYLLRQP HOAKHH
© HJ DAHUVIR GVRXW YDURXV LQYHWR HOAMADWA LHV DQDO] H P DINHWAHQGY DQG Z H EHIHYH VMDWE\ \VKDUQI RXUH] SHWAYH DQG H SHUHQRHV
Z HFDQ D@ IRZ VRI HWMHUDQG P DNH QI RIP HG | LQDQADAGHAMRQY

2 QWMH RWHUMGH Z H YDOH VRADOHYHQW DQG J URXS DRAVMIHV 5 HIX@UD Z H J R RXWVRI HVKHUDQG VSHQG VIP H DVD JURXS WY DQ HAWHQWDO
SDUAR HQWR\ LQJ VIKH 9 DH 9 LEVW H] SHUHQRH DQG | RWP LQJ IHDMRQWKLSV Z IV VKH J LRXS P HP EHLY DQG RAMHUMXGHQONQYHWRLY/



OINA2 %2 el

9IFR ,QvHWP HQW LV DQ S Rl Z KIFK ViKH @/HO SHWRQDOW LV AKDUIDAMU] HG B\ RXUYIYIG JUHHQ\ HERZ VIHV 7KH QDP H 9LER
,QMHWIR HOW LV LOVSILHG B\ VIKH SKIGRVRSKHU* LDP EDMIMD 9 LER Z KR WRRRG | RUPXORYDWQJ WWH [P DI LQDARQ DQG ELRDGHQAQ) RGHVKRUJRQ : H
EHIHYH WDOWRXULQWALDARGQDOCDUH EUQIV XV WKLY G QOP L DQG | ®f LEG®T FKDUDRMUVIR EH XVHG 1Q VWH WIRFN P DUNHADQG DAWAH % 5 HYHQW

7KV Z D Z H ELRDGHQ RXUKRU} RQ LQ D SURI HWRQDOP DQQHU DV Z HIODV VRADD 2 XUWHQI WK @HV 1Q VIKH EDDIQRH EHVE HHQ LOYHVAQ) DQG
[UHQGWKLS : H EHIHYH VKDWAKH EHVAGMVAXVWMRQVARP HIURP SHRS®! Z KR HQR\ \VSHQEQI WP H VRRI HVIKHU FKDIBIQJ [Q) HDFK RVKHUV/IGHDV DQG
GDOQ) [RP GlLI HIHOASHYSHAYHY % P DIQAIQIQ) D FERVH NQWARP P XQW  Z H FUHDWA DQ HQYLLRQP HOWZ KHUH ERVIK EHWHU LOYHWR HOW
GHAMRQV DQG OVAQ) [UHQGWKISV FDQ JWRZ : H FKHIMK WKLY ERQG B\ FRP 1QJ VRIHVIKHU Z HHND VR GVAXW WRANV Z KB HQW\ LQJ D EHHU
%-MGHV ViKY Z H DSSUHADWA VENQJ SDUMOQ DRYMEHY VHWXS E\ % 5 RULQ VHO RU DQJ HG DRAVMIHY XFK DV RXU DQQXDORW WIS DQG LOAR

ZHI\HQG $ 91FR P HP EHU LQYHWW DQG VRAD HV Z MK VKHU FRXUDIH FXURMW DQG VMHU GRZ Q VR HDWA P HQB@N DIRQIMGH | RTRZ LQJ D
SURDAIYH DSSURDAK. : H HP ELDFH D GLYHWH FKDUDRAMUZ IVIK P HP EHUY [ LRP GlLI HIHQAQDARCDMHY WXGHY DQG EDANILRXQGY : HiH BRRNQYJ

I RUDRIYH P HP EHLY Z KR FDQ DGG VR VK1Y GLYHIW Z KLB VKDUQ) VKHUYDOXXHV DQG DP EIMRQV $ SSIRDAK RQH Rl XVZ HDUQJ DJUHHQ\ HARZ iH
DVAAH GUCNVVR FKDADERXWI H WIRFANVRUDQ WIQI HOH RUFRQQHANKY YID HP DICRU, QW) LDP

© HIHH\ RX DAHVRS  RUDAWAH GUCNY

&KDWU
1RD' DQ6CQH
 HORP EVPIRRUD GA JIQIVIWRHS Z P HHUGDQ D@BHQ CDQGHOBQ HQ AVHY : 1M I HHQ KHAKVA JRHS DP EMHX] H

YWURXZ HQ P FWYHWAKIGBIQGH DFKVIALS IRQGHQ HQ WXGHY P DDUP HWAAQ GIQ) JHP HHQ HHQ SDWMH YRRUEH®Y J HQ AQ KHWBIYHQ YIHIHQ 6LQGV
RQ H RSURKWQ) 1Q OWQ Z H ] 1HQ GDALQYHWIAUHQ HAKWQIHWDEBHQ YRRUP DQQHQ LY 6VMNHUQRI Z H EHI RQQHQ P HWAHQ P HWHHQ NQDIBU
ZHZ RQHQGH) BZ 7WGHY, QvHWP HARRP SHIRQ 7WRW' 1 RJ \WHHGV

© HEHBUJHQVDP HQ KRXGHQ HODDUMKHLS HQ BILUHQ YDQ HDDDWY VXFFHWHQ HQ DI HQVIRH RRN YDQRQ H | RXVQ KRRWHLEIM 0 DDU@WAQZ H
HHUDN | L ELVD LFVRUD GUDDIWKHWE T NRP - GH JH HIDKHG ' HQN WNAR) 1Q GH $GHQ AWMISSHQ 1Q / MDERQ YDUHQ GRRUGH JUDFKWQ RS
. RQQIVGD) GDQHQ RS IHWAYDY [DP LOHGD) XIWHEUHGH HWAQWAV YDQ FRP I\ SDWID VRWIDQR GDWIGIOHU  HQ XIVMDDUG ERUHY P HW
FKDP SO QHRI $ SHIRGBSWY IQGHKDQG

( QDORI GDAQRI QHWGBXN JHQRH IV KHEEHQ Z H MQGV HHQ ELRHUMMVGVSXXW1 HIRIKP 1 RYXP  <XS RRN P HWGH] H FKDUP DQW KHUHQ
RQGHUHP HQZ HUHIH® DWW GXNH GQIHQ | RDY GH NIDUIMVHWNVUS %4HB0 JHQP HHWEHWARI ERVK Z RUBV

1 IHXZ VO IHW" 6WWXURQVHHQ' 0 RS ,QWDRI J J BXNHUNRP JH| HI) @QJ V YRRUHHQ GUDQNV VIMBHQV GH IQWRGXPAHSHURGH
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- HEE (@Y QRW RXUFRQYHOARQDAQYHWR HQAJLRXS ) RUP HG E\ [ LQDQAD® MDA XIE\ SO\ HY DWIKH 5 RWALGDP 6VXGHQW
5XJE\ &OE Z HKDYH JURZ QVR LOFOXGH DQ RQH Z IV, XQTXH SHYSHAYHY RQVIKH P DUNHW &ROUGHUQ) ViKH KROME LOMHWRI
RXUP HP EHY Z HoH VRXJ KVWRR RUI DQVH RXUJ URXS Z IVKK | Bf LELOW LQP QG %XWZ KDAZ H @AN LQ FRQYHQARQ Z HP DNH XS I RUIQ
Z RINHVIKIE DQG | LQDQADCH, SHUHQAH 2 XUP HP EHWFRQUWARI ( FRQRP HVUFDQV @7 \WXGHQW DQG HYHU WKIQJ IQEHVE HHQ

© H EHIHYH VIKDAMUHVSHPAQ) D GYHUW R SHUSHPAYHY HP SRZ HYW RXUJLRXS VIR VHH LOYHWR? HOWV GLLTHIHOA® 1 RWRQD GR ZH
HQFRXUDI H DQDOVHV Z H KDYH QHYHUVHHQ EHRWIH EXWIWLY SDUAVRI RXU LOYHWP HOMADWI\ VR FROAQXD® VHDURK | RUQHZ
RSSRUXQUEV VKD LYH XVDQHGI H DQG JURZ. RXUUHWILDY

AN . 2) NDAOBMBIVL rcri cren

3HW+HQ ]I QOCP IV NBIQ ]I GDGHQ EHQQH JURRW | I GDGHQ EHQQH JRRW KIMKHH WJI HZ RQQHQ GH =LOHHQ
9OBRW ,Q VHSWP EHU VBRH) 3LHWA HOQ GH VDI YDQ | I BIYHQ GRRU HHQ 6SDDQWH YBRRWERRUGHYROP HW] LOHUHQ
6SDDQVH P DMAQO YHRYHUHQ %MD NBDUDWAU 1Q Z HUG MUQDI HGDFKWAQLY DDQ AAQ YDQ GH J LRRWIR | HKHEHQ
YDQ 1 HGHUDQG GH =IOYHYYERWRSJI HUEKWHQ QX YDUHQ Z IMRQ H HIHQ NRHWY QDDU WWFRHV 9 RWIH NIUHQ KHEEHQ Z H
YHYAKICBIQGH DRANIVIAVIAQ J HEDDQ | RDAY HHQ GIVSXXWZ HHNHQG QDDUS QU HBHQ |, QYHW? HOWZ HHNM P SRUXP  GDWAGIQHU
ERRWDD ERUHY P HAGDP HVGVSXWAQ / LD, QVHWAP HOVR HQ QRJ YHHOP HHU =IH MVKHW MWHQRP P HWRQV HHQ JH HAI H
WG W EHONHQ HQ GH HHUAM SUN [Q GH EHBUJIQIVFRP SHAH W NDSHY' . RP RQV GDQ YRRWDORS] RHNHQ RS GH
IOARERUHY :  1HZ HHWVEDAHUYRRUNRX HHQ RQYHLI HVADMH UHY P HWGH =LOHUYERRWIK Z DFKVIACK



. KRLVO U 6WDWV

$VVRP H Rl \ RX QHZ FRP HU/ P LIKWQRWNQRZ P H \ HW GMWP H LQAURGXFH P\ VHD P\ QDP H LV %4HDU
6VIHDLQVDQG, & VIKH P DVFRWRI % 5 94HXUV 2 WILQDAD | LRP VKH 86 , KDG VR | BiH VKH FRXQWL BB/ VWV
VD' QRWHYHU RQH DSSUHALDVIAG VIKH NLQG Rl EXVIQHW, Z DV UXQQLQI VKHUH

YXWRQFH , DULYHG KHWH WP P HGLDWAO® | HAVANH KRP H , Z DV Z HBRP HG Z VK RSHQ DUWP V DQG,d® VXWH
\RX ZIMEH VRR % 5 %dHXW/ HYHQ KHGHG P H | LQG BRYH 7KDQNV VR VKLV Z RQGHU XOVRAHW ,d® QRZ
KDSSIO P DWUHGVRVKH@®YHRI P\ @ H / DG 6VWWDUWQV

I \ RXdH L.OR ERVK LOYHWIQJ DQG SDUN QI KDUGANHP H VIKHQ % 5 9%HXUW/ LV VIKH SHU HRASMFH | RU\ RX
P HHQWR DOVKH JRRG VKIQIV @ H KDV VR RI 1 HU EHFDXVH VKLY VRAIHW  IMQAMAMADERXWDFFXP XMVIKJ

EXWDOR DERXWHQW\ LQJ SBIQW Rl @TXLG J RAB DAWKH GUONV

)

: HKDYH D YDWQXP EHURI DP O 1QJ LQYHWR HQW $®RQ WH ZD \RX&DDOR KDYH SGIQN R VRADO
JIRXSV. IRPSHMQI 10 WH ,QYHWR HOQWV RSSRUMQWAHV VIR P HHWRVKHUVIDBIQMG WXGHQW DQG
&RP SHIMRQ Z KIFK P DNHV |RUD WK® H AMQJ P DNH @HERQ) UHQGV %XWEHZ DIH IQYHWQ) VQW

\HDU ) (RP WPHVR WP H , HYHQ MIQ VRP H Rl DZ D\ VP RRW \DIAQ)  7KH | LQDQADY. RUE FDQEH D
WHWH JURXSV RQ WHU DGYHQXWHV ERWK 1Q WHDRKHURXY SOFH <RX P LJIKWEH 1Q [ lWWS@FH DD
SRMAGDP DQG DEWRDG 7KH VRAHW DOR \ HDU RQD VR HQG XS RXWIGH WKH VRS VKUHH 1Q VKH

RUDQJHV D ZIGH WDQIH R WU HYHOW HQG
IOFOXGQI D P XGUGD. AW WIS 1QKRX\H GD\V

DQG RVMKHUFDUHHURUHQUMG DRAYIVHY , KRSH VR VHH\ RX DVWIKH GUQNV DQG RIKHUHYHQW 65

@YH VR P HHWA RX 1Q SHURQ $QG 1L \ RX KDYH DQ
7KLV \ HDU SURP VAV VR EH DQ H AMQJ RQH DV TXHWIRQV RUKDSSHQ VR EH DQ DWUDRYH @G\ EHDU
\RX HP EDIN RQ D JUHDWDGYHOXWH QR ViKH GRQW KHMVDM VR VHQG PH DQ HPDO DWW

I DVHODQJ Z RUG R | LCDORH DOG 1IQYHWALQ] EHDUMADLQW EQUEEHXWY/ QO
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	You are sitting at your first Investment Group meeting. Someone mentions free cash flow, another member talks about interest rates and someone else claims that a stock is clearly undervalued. You nod, although you are not entirely sure what any of it means. That is how many B&R Beurs members begin. Some already have a portfolio, while others have never bought a single share. Fortunately, investing does not start with knowing every financial term. It starts with one basic question: what am I actually buying?
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