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Overview

Financial Health of ICBC:

•Capital Adequacy Ratio: 
19.26%

•Allowance to NPLs: 
209.47%

•Asset Allowance Balance: 
Nearly RMB800.0 billion

•NPL Ratio: 1.38%

Financial Performance of 
ICBC:

•Return on Average Total 
Assets (ROA): 0.97%

•Return on Weighted 
Average Equity (ROE): 
11.43%

•Net Interest Margin (NIM): 
1.92%

•Total Assets Growth: 12.6%

•Operating Income: 
RMB841.4 billion

•Net Profit: RMB361.0 billion

ICBC's Contribution to the 
Real Economy:

•Funds provided to the real 
economy: Over RMB6.4 
trillion

• Increase in domestic branch 
loans (RMB): RMB2.6 
trillion (YoY increase of 
RMB428.3 billion)

•Focus on manufacturing, 
green industries, and sci-
tech innovations

•Significant growth in loans 
for inclusive and 
agriculture-related sectors

ICBC's Initiatives:

•Financial service supply 
innovation and 
optimization of the 
payment environment

•Support for stable 
performance in foreign 
trade and foreign 
investment

•Active role in serving the 
high-standard opening up 
and the high-quality 
development of the Belt 
and Road initiative

Founded : 
established in 1984 

and transformed 
into a joint-stock 

limited company in 
2005. 

ICBC is a leading banking 
institution that offers a 

range of financial products 
and services to corporate, 

government, and individual 
clients in China and 

internationally

Three primary segments: 
Corporate Banking, 

Personal Banking, and 
Treasury Operations. 

Awards : 1st place in The 
Banker's Top 1000 World 

Banks,  1st place in Fortune's 
Global 500 list, and 1st place 
in Brand Finance's Top 500 

Banking Brands. 

How big : Largest 
bank by managed 

Assets of $5.73 
TRILLION



Investment Thesis
Market Leader: ICBC is the largest bank in the world and holds a dominant position in China's banking sector. This provides stability and 
strong brand recognition, giving ICBC a competitive advantage.

Favorable Macroeconomic Trends: China's economy continues to grow at a rapid pace, driving increased demand for banking services. 
ICBC is well-positioned to benefit from this growth, as it caters to a large customer base and supports China's economic development.

Strong Financial Performance: ICBC has consistently delivered solid financial results, including robust profitability and steady revenue 
growth. This indicates the bank's ability to generate sustainable returns for investors.

Emphasis on Technology and Innovation: ICBC recognizes the importance of technology in the banking industry and has made 
significant investments in digital transformation. This focus allows ICBC to enhance customer experience, improve operational
efficiency, and stay competitive in the evolving market.

Expansion Opportunities: ICBC has been actively expanding its international presence, capitalizing on China's Belt and Road Initiative 
and growing overseas investments. This diversifies ICBC's revenue streams and reduces reliance on the domestic market.

Solid Capital Base and Government Support: ICBC maintains a strong capital position, ensuring stability and resilience in the face of 
potential economic challenges. Additionally, being a state-owned bank, ICBC benefits from government support, reducing the risk of 
financial instability.



Dividends
• Industrial and Commercial Bank of China is a 

dividend paying company with a current yield of 
7.4% that is well covered by earnings. Next payment 
date is on 18 Aug 2023 with an ex-dividend date of 
06 Jul 2023

• Notable Dividend: 1398's dividend (7.68%) is higher than the 
bottom 25% of dividend payers in the Hong Kong market 
(2.64%). High Dividend: 1398's dividend (7.68%) is in the top 
25% of dividend payers in the Hong Kong market (7.44%)

Key Information Value

Dividend Yield 7.4%

Payout Ratio 31%

Industry Average Yield 7.2%

Next Dividend Pay Date 18 Aug 23

Ex Dividend Date 06 Jul 23

Dividend per Share HK$0.30

Earnings per Share HK$0.97

Dividend Yield Forecast 
in 3Y

8.4%

Key Statistics

Valuation 
Measure Value

Market Cap 
(intraday)

1.92T

Trailing P/E 4.06

Forward P/E 3.73

PEG Ratio (5 
yr expected)

0.68

Price/Sales 
(ttm)

1.61

Price/Book 
(mrq)

0.41



Financial 
Highlights



Income Stament Analysis
In 2022, ICBC achieved 
steady progress and 
improved operational 
quality, demonstrating 
balanced and 
sustainable 
development.

The bank's net profit 
reached RMB361,038 
million, a 3.1% increase 
compared to the 
previous year. Return on 
average total assets was 
0.97%, and return on 
weighted average equity 
was 11.43%.

Operating income amounted 
to RMB841,441 million, with 
net interest income growing 
by 0.4% and non-interest 
income decreasing by 13.2%.

Operating expenses 
increased by 2.0%, 
resulting in a cost-to-
income ratio of 
27.43%.

Impairment 
losses on assets 
were 
RMB182,419 
million

income tax 
expense decreased 
by 17.6% to 
RMB61,527 million.





Innovation

ICBC has been at the forefront of service 
innovation, introducing new solutions for 
urban residents, such as personal pension 
savings products and expanding its high-
frequency service offerings. The bank has 

also placed a strong emphasis on 
digitalization, upgrading its businesses, 

products, and services. With the launch of 
Mobile Banking 8.0, ICBC e Life 5.0, and the 

establishment of an open wealth 
community, ICBC has achieved remarkable 
milestones in the digital realm. Its mobile 

banking user base and active users are the 
highest in the industry, solidifying its 

position as a technological leader.

Looking forward to 2023, ICBC is committed 
to fully implementing the guiding principles 

of the 20th CPC National Congress. The bank 
will follow Xi Jinping Thought on Socialism 
with Chinese Characteristics for a New Era, 
prioritizing the political and people-centric 
nature of financial work. It aims to actively 

contribute to Chinese modernization by 
focusing on stable growth, structural 

adjustments, cultivating new growth drivers, 
risk management, and delivering positive 
outcomes for its shareholders, investors, 

and society as a whole..



Year 2022 2023 2024

Revenue ¥6,500 ¥6,825 (5% growth) ¥7,166.25 (5% growth)

COGS ¥4,550 ¥4,777.50 (5% growth) ¥5,016.37 (5% growth)

Gross Profit ¥1,950 ¥2,047.50 ¥2,149.87

Operating Expenses ¥975 ¥1,004.25 (3% growth) ¥1,033.37 (3% growth)

Operating Income ¥975 ¥1,043.25 ¥1,116.50

Interest Expense ¥130 ¥133.00 (2% growth) ¥136.33 (2% growth)

Net Interest Income ¥845 ¥895.96 ¥948.17

Non-Interest Income ¥422.50 ¥443.63 (5% growth) ¥465.81 (5% growth)

Operating Income ¥1,267.50 ¥1,339.59 ¥1,414.98

Taxes (20%) ¥253.50 ¥267.92 ¥282.99

Net Profit ¥1,014 ¥1,071.67 ¥1,131.99

Year 2022 2023 2024

Operating 
Income

¥1,267.50 ¥1,339.59 ¥1,414.98

CAPEX ¥100
¥105 (5% 
growth)

¥110.25 (5% 
growth)

FCF ¥1,167.50 ¥1,234.59 ¥1,304.73

Forecast

the estimated fair price of ICBC's stock was determined to be 
7.26 CNY. Therefore, if the current market price of the stock is 
5.03 CNY, it appears to be undervalued by approximately 
30.8%.



Forecasts 

• The estimated fair price of ICBC's stock was determined to be 7.26 CNY. 
Therefore, if the current market price of the stock is 5.03 CNY, it appears to be 
undervalued by approximately 30.8%.

Assumptions:

• Revenue growth rate: 5%

•Operating expenses growth rate: 3%

• Tax rate: 20%

•Net profit margin: 15%

• Currency: RMB

•WACC: 10%

Year 2022 2023 2024

Revenue ¥6,500 ¥6,825 (5% growth) ¥7,166.25 (5% growth)

COGS ¥4,550 ¥4,777.50 (5% growth) ¥5,016.37 (5% growth)

Gross Profit ¥1,950 ¥2,047.50 ¥2,149.87

Operating Expenses ¥975 ¥1,004.25 (3% growth) ¥1,033.37 (3% growth)

Operating Income ¥975 ¥1,043.25 ¥1,116.50

Interest Expense ¥130 ¥133.00 (2% growth) ¥136.33 (2% growth)

Net Interest Income ¥845 ¥895.96 ¥948.17

Non-Interest Income ¥422.50 ¥443.63 (5% growth) ¥465.81 (5% growth)

Operating Income ¥1,267.50 ¥1,339.59 ¥1,414.98

Taxes (20%) ¥253.50 ¥267.92 ¥282.99

Net Profit ¥1,014 ¥1,071.67 ¥1,131.99



Macro Landscape
GDP China's GDP, fixed asset investment (excluding rural households), and total trade in goods (RMB-denominated) imports and exports all 
experienced year-on-year growth of 3.0%, 5.1%, and 7.7% respectively. However, retail sales of consumer goods saw a slight decline of 
0.2% compared to the previous year. Industrial enterprises above designated size, services, and the consumer price index showed positive 
growth with year-on-year increases of 3.6%, 2.3%, and 2.0% respectively.

Fiscal policies China implemented tax and fee support policies, reduced bailout burdens, and strengthened the vitality of market players. In 
2022, tax and fee cuts, tax rebates, and tax deferrals exceeded RMB 4.2 trillion

Monetary policy . The Loan Prime Rate (LPR) for loans with different terms was adjusted, leading to a reduction in comprehensive financing 
costs for the real economy. Efforts were made to stabilize the cost of bank liabilities, establish housing loan interest rate adjustment 
mechanisms, and maintain a reasonable and balanced RMB exchange rate.

Regulatory policiesThe launch of the individual pension system and facilitation measures for foreign institutional investors in the Chinese 
bond market further promoted financial market openness.

Financial system Broad money supply, existing social financing, outstanding RMB loans, and RMB deposits all showing positive growth. 
Commercial banks maintained stable credit asset quality and sufficient risk offsetting capacity. 



Risks

Operational risks : ICBC faces various operational risks, including internal and external fraud, 
workplace safety, customer-related risks, IT system issues, and execution and process management

Legal risk : Potential negative consequences arising from non-compliance with laws and regulations 
or legal disputes. 

Reputational Risk : Potential harm to a bank's brand value and normal operations due to negative 
comments from stakeholders, the public, or the media. 

Country risk : the potential risks faced by a bank due to political, economic, and social changes in a 
country or region. This includes the risk of debtor default, losses from political turmoil or economic 
instability, and other adverse events. 



Catalysts

Increased economic activity: 
As lockdown measures are 
lifted, economic activity in 
China is likely to rebound. 

This overall economic 
recovery can drive higher 

demand for financial services, 
such as loans, trade financing, 

and investment products.

Banking crisis in the US: The 
banking crisis in the US can 
indirectly benefit ICBC by 
shifting investor focus and 

capital flows towards 
emerging markets like China. 
As investors seek alternative 

investment opportunities and 
diversify their portfolios, 

ICBC, being one of the largest 
banks in China, can attract 

foreign investments and see 
increased activity in its capital 

markets division, including 
securities trading, investment 

banking, and wealth 
management services.

Infrastructure investment and 
government support: As 

China implements 
infrastructure investment 
programs and supportive 
policies to stimulate the 

economy, ICBC can play a 
crucial role in financing these 
projects. It can provide loans 

and other financial services to 
support infrastructure 

development, leading to 
interest income and fee-

based revenue.



Ownership



Entry and 
Exit Using 
Techincial 
Analysis
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